Response
Reform

Future of MFR

| This session will be recorded and published
« along side the slides and Q&A following the

webinar.
Please submit all questions to Slido using code
#3250823 or the QR code on the screen
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The original plan: DR to
replace MFR

Issue: DR parameters
Issue: growing volatility

The new plan: something
else to replace MFR?
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Dynamic Containment \

. o Post-fault
Some context oatver A 1second geery oynamic Moderation
High and Low . Pre-fault
services

+ 1second delivery
* Highand Low

Day-ahead auction

services
Dynamic Regulation + Day-ahead auction
Pre-fault
10 second delivery Static FFR
High and Low . _ .
Current frequency High an Post-fault restoration

services

+ 30 second delivery
+ 30 minute duration
+ Low-frequency only
Day-ahead auction

>

Day-ahead auction

49.2 Hz 49.5 Hz

Mandatory Frequency Respons)
* Pre- and post-fault

- 10/30 second delivery

+ Bundled high + low

+  Monthly price submission

K Real-time arming
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Where we
started
Compliance L Security N
. Unbundling |=% + Speed Q
The need to reform or . Daily (or more « Resilience
replace MFR frequent) pricing . Certainty
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Where we
started
MFR DR
« Deliverin 10 seconds « Deliverin 10 seconds
e elglinell 201 « Sustain for 30 « Sustain for 60
Transition to DR minutes (low)/ minutes
indefinitely (high)
« (Roughly) linear . Linear delivery
delivery
« Optional deadband « Optional deadband

NESO L=

System Operator




Where we are
NnoOw

MFR

« Delivery curve
Transition to DR: specified per unit

obstacles

 Finish ramping
within 10 seconds
» No specific rules for

starting delivery
following arming

« Over-delivery is
allowed
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DR

 Single, shared
delivery curve x

 Start ramping within x
2 seconds

* 2second grace
period X

 Neither over- nor
under-delivery A
allowed
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Where we are
now
DM/DC DR
« Ramp and deliverin « Ramp and deliverin X
DR compromises 0.5-1second 2-10 seconds
. 0.55 second grace « 2 sepond grace x
period period
« 20 Hz monitoring * 2 Hz monitoring X
« *3-7% errorrange « +5-25% error range x

So frequency is
So what? too mobile in the

49.9-50.1 Hz range
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The request for
information

Tell us what's feasible!

Our plan
« Make DR fast-only

 Credte a new
service to replace
MFR
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What we need
« Your input!

« Most importantly,
what current MFR
assets can and
can'‘tdo
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How to

respond
The document and If you would like a 121
details on how to with the team to
respond can be found discuss the content in
here: MFR and DR the request for
Reform information reach out

to:

Please respond by 03
July 2026. Llaura.burdis@neso.energy
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https://www.neso.energy/document/382331/download
https://www.neso.energy/document/382331/download
mailto:Laura.burdis@neso.energy

Indicative change timeline

2029 2030

2028

Realtime Dynamic Response Go Live

2027

Response RFl
and
engagement

Service design

Code change process
and A18 consultation

MFR transition period

MFR Retirement end of 2029
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2025 Dynamic Response Consultation was submitted
to Ofgem for review & decision on 01 May.

Additional
Updates

Static FFR Consultation was approved by Ofgem and
will go live 31 July.

Real-time Dynamic Response Consultation, we expect
to consult on this proposal early autumn 2026.

Locational Procurement Market Design is published
and we are seeking input by 03 July.

Reserve Reform RFI NESO are seeking feedback on the
existing designh and implementation of the Reserve
services for possible future iterations, respond by 03
July.
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https://www.neso.energy/document/381566/download
https://www.neso.energy/document/379736/download
https://www.neso.energy/document/382806/download
https://www.neso.energy/document/382806/download
https://www.neso.energy/document/382806/download
https://gbr01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fwww.neso.energy%2Fdocument%2F382216%2Fdownload&data=05%7C02%7CLaura.Burdis%40neso.energy%7C08cb6be7fd2e4e3763a608debc04544c%7Ca63c9e9eb4db442aa94f08718d788e8c%7C0%7C0%7C639154923942745815%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=1ukUO%2BZojOQJjPLtI1KlcUN433ZZ%2FUDQ8l9LyYE2ucE%3D&reserved=0
https://gbr01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fforms.office.com%2Fe%2FMYpwfuRcQK&data=05%7C02%7CLaura.Burdis%40neso.energy%7C08cb6be7fd2e4e3763a608debc04544c%7Ca63c9e9eb4db442aa94f08718d788e8c%7C0%7C0%7C639154923942757622%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=0qSEqooE7xT%2BGNztnzlkl%2FnYb2bSOCe6G%2BQwNlvmRqM%3D&reserved=0

Please submit all questions to
Slido using code #3250823 or the
QR code on the screen.

Q&A
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