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Public
Published on 06 March 2026. Please respond by 5.00pm GMT on 17 April 2026
‘Methodology for GB Commercial Arrangements relating to Interconnector Capacity Calculation’ i.e. NTC Commercial Compensation Methodology – official consultation response proforma
Industry parties are invited to respond to this official consultation expressing their views and supplying the rationale for those views, particularly in respect of any specific questions detailed below. 
Please note, page numbers are linked to the tracked change document version, named ‘NESO Commercial Compensation Methodology Draft for Consultation - Open until 17 April 2026’ and available at the NESO website here (Current Commercial Compensation Methodology Consultation).
If you do not wish any elements of your response to be made publicly available, please mark these as confidential (see the notes below). 
Please send your responses to box.EFTConsultations@neso.energy  by 5.00pm GMT on 17 April 2026. If you have any queries on the content of this consultation, please contact: 
box.EFTConsultations@neso.energy 

Confidentiality:
Responses will be classed as non-confidential unless otherwise stated. By submitting a response, your organisation accepts that the comments received could feature in feedback summaries and be shared publicly (including with regulators), with comments attributed to your organisation.
If you wish to share confidential information, please mark this in the table below and highlight any sensitive information in your response. If marked ‘confidential’ in the table below, none of the content in your response will be included in any public summaries and would only be used by NESO, and Ofgem/DESNZ if required, for the purpose of this consultation. Confidentiality is subject to any obligations to disclose information, for example, under the Freedom of Information Act 2000 (FOIA) or the Environmental Information Regulations 2004 (EIR)[footnoteRef:2]. NESO will not disclose information that you have provided to us and marked as confidential without consulting with you first.  [2:  For more information on NESO’s obligations under the FOIA and EIR please see the guidance for suppliers, contract partners, and other third parties working with NESO available on this page: Freedom of Information and Environmental Information Regulations | National Energy System Operator] 


	Respondent details (required)
	Please enter your details

	Respondent name:
	Click or tap here to enter text.
	Company name:
	Click or tap here to enter text.
	Email address:
	Click or tap here to enter text.
	Phone number:
	Click or tap here to enter text.
	Which best describes your organisation?
	​​ ☐ ​Consumer body 
	​​ ☐ Storage 

	
	​​ ☐ ​Demand 
	​​ ☐ ​Supplier 

	
	​​ ☐ Distribution Network Operator 
	​​ ☐ System Operator 

	
	​​ ☐ ​Generator 
	​​ ☐ Transmission Owner 

	
	​​ ☐ ​Industry Body 
	​ ☐ ​Virtual Lead Party 

	
	​​ ☐ ​Interconnector 
	​​ ☐ ​Other (please state): 
 

	Please mark here if you would like your response to be treated as confidential:
(Note: clarification can be found in the ‘confidentiality’ section above)
	​​☐​Confidential (please specifically highlight confidential comments within your response) 


Questions
Please express your views in the right-hand side of the table below, sharing reasoning and examples for points made and expected impacts for any suggested changes.
	Question 1
	

	Is your organisation currently signed up to the NTC Commercial Compensation Methodology (click link to view)?
	☐Yes
☐No

	
	If ‘No’, please outline why:
Click or tap here to enter text.




	Question 2
	

	In the view of your organisation, would the proposed version of the NTC Commercial Compensation Methodology meet the Commercial Principles outlined within the document?​
	☐Yes
☐No

	
	Please illustrate how the Commercial Principles are/are not met in the current document:
Click or tap here to enter text.




	Question 3
	

	In the view of your organisation, does the proposed version of the NTC Commercial Compensation Methodology promote transparency in the compensation process to the wider industry?
	☐Yes
☐No

	
	Please offer comments to support your answer:
Click or tap here to enter text.




	Question 4
	

	Are there elements of the NTC Commercial Compensation Methodology that your organisation would suggest changes to?
	☐Yes
☐No

	
	If ‘Yes’, please provide examples/data to justify a suggested change and the impact of that change:
Click or tap here to enter text.



	Question 5
	

	Are there any other comments you would like to share relating to the proposed updates to the NTC Commercial Compensation Methodology?
	☐Yes
☐No

	
	Please provide any comments:
Click or tap here to enter text.




If you would like to share your views relating to specific changes proposed to the Methodology document being consulted on, please note them in the right-hand column of the table below, including your rationale and any suggestions. 
	Question number
	Change ID
	Page number
	Change summary
	Agree/Disagree/ Comment (including suggestions or impacts)

	1
	CM.01
	All
	General housekeeping updates to NESO branding, version control, formatting, spelling, grammar and link updates. Text reviewed for brevity/clearer phrasing
	Click or tap here to enter text.
	2	CM.02
	3
	Introduction/Context:
New section with wording added to introduce the concept of NTCs, the commercial arrangements for restrictions and the distinction between the Methodology and the Policy documents
	Click or tap here to enter text.
	3
	CM.03
	3,4
	Introduction/Purpose:
Wording added under ‘Purpose’ to specify ‘cross-border’ market coupling and an update to the next review period
	

	4
	CM.04
	3
	[bookmark: _Toc216355978]Introduction/Purpose:
Wording added to paragraph one to highlight the role of the document.
	Click or tap here to enter text.
	5
	CM.05
	5
	‘Overview of Net Transfer Capacity (NTC) section’ (including ‘What is an NTC’ section) removed 
	Click or tap here to enter text.
	6
	CM.06
	5
	‘Commercial Principles’ section:
Text removed from the second paragraph relating to circumstances where payments are required from interconnectors to NESO. (Further changes at CM.08) 
	Click or tap here to enter text.
	7
	CM.07
	5
	Commercial Principles Part (B):
Wording added to reference that issues with cost impacts can be raised and evidenced via IOP meetings
	Click or tap here to enter text.
	8
	CM.08
	6
	Referenced in change CM.06.
Commercial Principles Part (C): 
Wording added to explain the circumstance where interconnectors would make payments to NESO (i.e. congestion revenue exceeding compensation). Reference also included for how such payments are returned to the consumer via BSUoS

	Click or tap here to enter text.
	9
	CM.09
	6
	Commercial Principles Part (F):
Wording added to reference co-ordination of capacity restriction between SOs
	Click or tap here to enter text.
	10
	CM.10
	7
	Commercial Principles Part (H):
Amended wording to refer to agreement documents where the Methodology is implemented
	Click or tap here to enter text. Click or tap here to enter text.

	11
	CM.11
	7,8
	‘Principles of use’ section removed.
	Click or tap here to enter text.
	12
	CM.12
	9
	Methodology for GB Commercial Arrangements/Applicable Terminology/definition of ‘UNALLOCATED’ capacity: 
Updated to remove the phrase ‘Use it or lose It’
	Click or tap here to enter text.
	13
	CM.13
	9,10
	Methodology for GB Commercial Arrangements/Applicable Terminology/definition of ‘CURTAILMENT’ capacity: 
Update to remove the text referring to when this type of capacity is restricted.
	Click or tap here to enter text.
	14
	CM.14
	10
	GB Commercial Arrangements:
Opening paragraph: 
Re-wording to reflect the Methodology containing calculations for explicit and implicit auctions across intraday and day ahead, and removing references to ‘bidding zone border’ 
	Click or tap here to enter text.
	15
	CM.15
	10
	GB Commercial Arrangements:
Wording for ‘Coupling’ arrangements replaced with ‘Trading’ arrangements
	Click or tap here to enter text.
	16
	CM.16
	10
	GB Commercial Arrangements:
Removal of ‘over time or as new interconnectors connect’
	Click or tap here to enter text.
	17
	CM.17
	11, 12
	GB Commercial Arrangements/Table 2:
NSL included in the interconnector list,
Table 3 removed and content incorporated into Table 2 for UNALLOCATED capacity at day ahead
	Click or tap here to enter text.
	18
	CM.18
	11
	GB Commercial Arrangements/Table 2/ALLOCATED capacity column: (row 1)
Reference to relevant Access Rules added to Calculation Method 1 
	Click or tap here to enter text.
	19
	CM.19
	11
	GB Commercial Arrangements/Table 2/UNALLOCATED capacity column (row 2):
‘(intraday)’ added
	Click or tap here to enter text.
	20
	CM.20
	12-18
	Order of content:
Several sections of existing text have been re-ordered in the Methodology (sections are marked with highlighted text rather than tracked changes so adjustments to content are easier to identify)
	Click or tap here to enter text.
	21
	CM.21
	13
	Future Developments (ITL Transition):
‘Existing’ switched to ‘remaining’ for interconnector arrangements
	Click or tap here to enter text.
	22
	CM.22
	13
	Future Developments:
‘Loose volume coupling’ paragraph replaced with ‘Market coupling’ paragraph
	Click or tap here to enter text.
	23
	CM.23
	14
	The Calculation Process:
Wording added to second paragraph, clarifying the variance in specific data sources for use with the generic formulae in the document, and remove the term ‘trilateral’
	Click or tap here to enter text.
	24
	CM.24
	15
	The Calculation Process (Outages/Commercial Availability section):
‘initial approach’ to using Elexon data changed to ‘NESO utilises Elexon’s…’
	Click or tap here to enter text.
	25
	CM.25
	15
	The Calculation Process (Interconnector Nominated Flow section):
Change to reflect that ALLOCATED but unnominated capacity for DA would be assessed as the difference between the capacity volume sold from Long Term auctions and the nominated capacity
	Click or tap here to enter text.
	26
	CM.26
	15
	The Calculation Process/Interconnector Nominated Flow:
Reference to ENTSO-E’s transparency platform added for ID auction data (for nominations at different timeframes)
	Click or tap here to enter text.
	27
	CM.27
	16
	Sections B ‘Gather Commercial data’ and Section C ‘Apply the Settlement Calculation Formulae’:
References added to calculations now appearing in Appendix 1
	Click or tap here to enter text.
	28
	CM.28
	17
	Settlement:
Wording adjusted for brevity in point i) and in point ii) to reflect the time needed for a new calculation to be built and tested by NESO
	Click or tap here to enter text.
	29
	CM.29
	17
	Currency:
Expanded wording on application of the exchange rate and information on invoices deleted (covered in the ‘Invoicing process’ section)
	Click or tap here to enter text.
	30
	CM.30
	17,18
	Invoicing process:
Revised and expanded wording on the process (statements, invoices, format), updated dates in the example timeline and reference to the standard payment calendar on the NESO website.
	Click or tap here to enter text.
	31
	CM.31
	18
	Disputes:
Updated wording to note when issues can be formally raised, including reference to the BASA/SOA terms on dispute resolution
	Click or tap here to enter text.
	APPENDIX:
	
	
	
	Click or tap here to enter text.
	32
	CM.32
	20
	Calculation Method 1:
Previous illustrative example removed.
	Click or tap here to enter text.
	33
	CM.33
	21
	Calculation Method 2:
First paragraph updated to remove reference to being ‘scarcity corrected’
	Click or tap here to enter text.
	34
	CM.34
	21
	Calculation Method 2:
First paragraph updated to be relevant to Intraday as well as day ahead auctions
	Click or tap here to enter text.
	35
	CM.35
	21
	Calculation Method 2:
Second paragraph adjusted to explain how Option 1 could be used (i.e. with access to relevant order books)
	Click or tap here to enter text.
	36
	CM.36
	21,22
	Calculation Method 2/Option 1 & 2:
References to the ‘DA/day ahead’ prices in the calculations changed to ‘clearing’ prices (CP)
	Click or tap here to enter text.
	
	
	
	
	

	38
	CM.38
	21
	Calculation Method 2/Option 1:
Legacy formula removed
	Click or tap here to enter text.
	37
	CM.37
	21
	Calculation Method 2/Option 1:
Notation added to the ‘𝑹𝑮𝑩𝑷_𝑬𝑼𝑹‘ definition to refer to the updated Currency section (CM.29) 
	Click or tap here to enter text.

	39
	CM.39
	22
	Calculation Method 2/Option 2:
Reference added to losses being applied from the ‘high price zone’
	Click or tap here to enter text.
	40
	CM.40
	22,23
	Calculation Method 2/Data Sources Required:
Changes to reflect use for intraday as well as day ahead data, including the use of relevant auction platforms and links to these (DA/ID)
	Click or tap here to enter text.
	41
	CM.41
	23
	Calculation Method 3:
Updated from ‘Settlement’ to ‘Net Imbalance Settlement’
	Click or tap here to enter text.
	42
	CM.42
	26
	Calculation Method 4a:
Updated version of the auction chart included (for illustrative purposes)
	Click or tap here to enter text.
	43
	CM.43
	26
	Calculation Method 4b/0MW auctions:
Last sentence removed to reflect that the median clearing price will be used, not the mean
	Click or tap here to enter text.
	44
	CM.44
	26
	Calculation Method 4b/0MW auctions:
Additional explanation added to the PCLEAR definition.
	Click or tap here to enter text.
	45
	CM.45
	27
	Calculation Method 4b/Data Sources Required:
DA Prices subsection removed
	Click or tap here to enter text.


If you wish to respond to the comments in Table 2 (CM.46-CM.57) of the consultation document, ‘NTC Commercial Compensation Methodology Consultation Overview 2026 - Open until 17 April 2026’, please comment below using the relevant comment ID.

	Change ID
	Comments

	CM.46
	Click or tap here to enter text.
	CM.47
	Click or tap here to enter text.
	CM.48
	Click or tap here to enter text.
	CM.49
	Click or tap here to enter text.
	CM.50
	Click or tap here to enter text.
	CM.51
	Click or tap here to enter text.
	CM.52
	Click or tap here to enter text.
	CM.53
	Click or tap here to enter text.
	CM.54
	Click or tap here to enter text.
	CM.55
	Click or tap here to enter text.
	CM.56
	Click or tap here to enter text.
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