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1.2

2.2

3.3

4.2

Introduction

These DFS Procurement Rules describe the eligibility rules and criteria for participation
in NESO’s procurement of the Demand Flexibility Service.

These DFS Procurement Rules supplement, and should be read alongside, the
following documents, which together with these DFS Procurement Rules constitute the
“‘DFS Procurement Documentation”:-

1.2.1 the DFS Service Terms;

1.2.2 the Balancing Services Glossary of General Term les of
Interpretation,;

1.2.3 the Flexibility Services Standard Agreement to the extentithat of its
provisions are incorporated by any of the o DF, curement
Documentation into such document(s); and

1.2.4 such other document(s) as NESO may @ egfromytime to time as
comprising a part of the DFS Procurement Do tion.

Changes to these DFS Procurement

Subject always to paragraph 2.2, NESO_m se DFS Procurement Rules
from time to time by publication @f, an ion on its website, and each such
updated version shall be effective fr

To the extent required by the
those provisions of the DFS

ancing Regulation (and by reference to
cumentation which constitute terms and

pursuant to Article, 1 ity Balancing Regulation), any variation to these
DFS Procureme i osed and implemented in accordance with the
applicable requirements i ricity Balancing Regulation.

Defined Terfas an@ylntéspretation

wise requires, any capitalised term used in these DFS
all have the respective meaning given to it (if any) in either
revailing Balancing Services Glossary of General Terms and
ation (as the case may be).

interpretation set out in the Balancing Services Glossary of General
d Rules of Interpretation shall also apply to these DFS Procurement Rules.

ere there is a reference in these DFS Procurement Rules to “rounded”, fractions of
W below 0.05 shall be rounded down to one decimal place and fractions of a MW of
0.05 and above shall be rounded up to one decimal place.

Registration of DFS Units

A Registered Service Provider may register from time to time one or more DFS Units
in accordance with the Registration and Pre-Qualification Procedure.

Each DFS Unit shall have a Registered Unit Capacity which shall be an amount (if not
an integer, rounded to one decimal place) from and including zero point one (40.1) MW
to and including one hundred (100) MW (unless otherwise specified by NESO).
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As part of the Registration and Pre-Qualification Procedure, each Registered
Service Provider shall:-

431 submit to NESO for validation (and retain for fifteen (15) months after
submission) its initial Unit Meter Point Schedule containing the Unit Meter
Points which it proposes to make available for delivery of the Demand
Flexibility Service; and

4.3.2 indicate in such initial Unit Meter Point Schedule against each Unit Meter
Point:-
(a) its Consumer Type;
(b) the DFS Zone and postcode in which it is locat

b)(c) whether it is a Boundary Meter or a Sub-Meter;

(d) if so required by NESO, whether
Downwards Flexibility or both;

puwvards Flexibility or

or other unique ide
Boundary Meter(s)

export MPAN);
itiated or Directly Instructable;

{e)(@)  whetherit is&
is design

as Auto Opt-in or Opt-outManual Opt-In
that Related Sub-Meters shall always be

ively as either-Opt-lnone or Opt-Outthe other);

baselining methodology in accordance with Schedule
g any election where applicable);

MPAN(s) of its associated
ort MPAN together also with any

»

estamp (in format HH:MM:SS) and date on which the
egistered Service Provider obtained agreement from the owner
nd/or occupier of the Premises to its participation in the Demand
Flexibility Service; and

(k) the DFS Unit to which it is allocated (which for the avoidance of doubt
may not subsequently be changed except by way of submission of
an updated Unit Meter Point Schedule pursuant to paragraph 9),
provided always that a DFS Unit shall only have allocated to it Unit
Meter Points located in the same DFS Zone; and

4.3.3 provide to NESO (either as part of the initial Unit Meter Point Schedule or
separately as may be specified by NESO) all such other information as may be
reasonably required by NESO for the purposes of the DFS Procurement
Documentation and/or the ABSVD Methodology Statement.

It shall be the responsibility of each Registered Service Provider to ensure that, in
relation to each Unit Meter Point included on its initial Unit Meter Point Schedule,
none of:-

o NESO L=
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441 the relevant owner and/or occupier of the Premises which are Metered by
that Unit Meter Point (either solely or in conjunction with other Meter(s)); or

442 where it is a Boundary Meter, the relevant owner and/or occupier of the
Premises associated with each and any associated Sub-Meter(s); or

443 where it is a Sub-Meter, the relevant owner and/or occupier of the Premises
associated with its associated Boundary Meter,

were in agreement as at the timestamp referred to in paragraph 4.3.2{g)(i) to participate
in the Demand Flexibility Service from that same Unit Meter Point with another
Registered Service Provider.

4.5 The inclusion by a Registered Service Provider in its initial Unit Mete hedule
of a Unit Meter Point:-

451 which is a Sub-Meter shall only be valid if all other
with the same Boundary Meter which are ma

DFS Unit (that Sub-Meter and all such o
Sub-Meters”); and

45.2 which is a Boundary Meter shaII alid if alFother Boundary Meters

Service Provider and are eIi 5 pursuant to this paragraph 4
(whether Export Met ) are also included in that Unit
Meter Point Schedule a

Service Provider is a party to contractual arrangements with
er and/or occupier of the Premises to which the Unit Meter
tes or the Relevant Supplier with respect to such Unit Meter Point
uthorise the Registered Service Provider on behalf of such
n(s) to participate in the Demand Flexibility Service with respect to
uch Unit Meter Point.

4 tanding paragraph 4.4, where:-

A the same Unit Meter Point appears on more than one initial Unit Meter
Point Schedule; or

4.6.2 a Boundary Meter and one or more of any associated Sub-Meters appear
on the same or multiple Unit Meter Point Schedule(s),

then NESO shall in the case of paragraphsparagraph 4.6.1 and-4-6-2-reject that Unit
Meter Point, or in the case of paragraph 4-6-34.6.2 reject the Boundary Meter and each
such Sub-Meter(s), in each case for inclusion on all Unit Meter Point Schedule(s)
except that which shows the latest timestamp.
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4.7 Each of the Unit Meter Points submitted for inclusion on the initial Unit Meter Point
Schedule pursuant to paragraph 4.3.1 (or as the context admits the Plant or Apparatus
it represents):-

4.71 shall be Half-Hourly Metered;
4.7.2 if a Boundary Meter associated with a Consumer Type which is Industrial

& Commercial (unlesswhere the relevant Premises are Profile Class 31 or
42 only), shall be Half-Hourly Settled;

4.7.3 if a Boundary Meter associated with a Consumer _Type which is either
Domestic or Industrial & Commercial (where the releyv
Profile Class 3 or 4 only), may be either Half-Hourly S
Hourly Settled;

4.7.4 if a Boundary Meter associated with a Consumer Type
Asset, shall be Half-Hourly Settled;

4.7.44.7.5 if a Sub-Meter, may be either Half-Ho
Settled (but, for the avoidance of doubt,
Meter which is Half-Hourly Metered);

4.7.64.7.7_shall comprise Metering Equipme ich (including for the avoidance
of doubt any asset and voltag - meets any relevant accuracy
class requirements of Gode o ;

comprise (wholly or partly, including by virtue of being a Sub-Meter
associated with a Boundary Meter which is) a CMU which is the
subject of a Capacity Agreement but-only-forselongasCMUsare
includedunless otherwise stated (or to the extent and upon such
conditions as NESO may stipulate) in the DFS Stacking List;
and/or

{e)(b) be participating in trials for new Balancing Services or other
services from time to time undertaken by NESO but-enhy-insofaras
included(andunless otherwise stated (or to the extent and upon
such conditions as NESO may stipulate) in the DFS Stacking List:
and/for.

o dicoret culacl: doscribod in the Reaistrati
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4.7.9 without limiting paragraph 4.7.8, and without prejudice to the operation of
paragraph 8, shall not be registered with NESO or with any Public
Distribution System Operator (or any other third party) to provide (whether
solely, partly, or in _conjunction with any other Plant or Apparatus and
including where providing via an aggreqgator) any Balancing Service to
NESO or any DNO Flexibility Service to that Public Distribution System
Operator (or similar service to another entity) including participation in an
Active Network Management Scheme where so prohibited by the DFS

Stacking List.

4.8 Following submission by a Registered Service Provider of its initial Unit Meter Point
Schedule, NESO shall send a report to that Registered Service Proyi
Report”) in the form of a validated initial Unit Meter Point Schedul
of the Unit Meter Points which have been accepted and those that ha
having regard to the requirements of this paragraph 4 and the Regis
Qualification Procedure.

4.9 Provided the initial Unit Meter Point Schedule is received b

Report to the Registered Service Provider by

4.10 All Unit Meter Points appearing for the first ti ;
Unit Meter Point Schedule shall, upon valida a Validation Report, be
subject to a Pre-Participation Waiting Perio® y for operation of paragraph 8,
during which period they shall be % - xcluded. Atthe expiry of the
Pre-Participation Waiting Perio®, eter Point may participate in the
Demand Flexibility Service ynlesigdiS NESO as Primacy Excluded in a

Procedure shall be kept up to date by the
ny changes shall be notified promptly by the
Registered Servic O either by way of submission of an updated Unit
Meter Point Sch to paragraph 9 (where applicable) or otherwise by
notice in writing, to such format as NESO may specify.

Registered Se

to disclose to Public Distribution System Operators the
Unit Meter Points in the Demand Flexibility Service via the
ter Point Schedules insofar as relevant to the management and
istribution System(s)_and operation of paragraph 8, including
the relevant DFS Unit and the location of any or all of the constituent
oints.

ation as Registered DFS Participant

5.1 Registered Service Provider may participate in NESQ’s procurement of the
emand Flexibility Service unless and until NESO has confirmed that it is a Registered
DFS Participant in accordance with the Registration and Pre-Qualification
Procedure.

5.2 Where NESO determines (acting reasonably) that:-
5:11.15.2.1 _any details provided, including confirmations and declarations given, by a

Registered Service Provider pursuant to the Registration and Pre-
Qualification Procedure are no longer true and/or accurate; and/or



5:31:25.2.2 having regard to monitoring of Performance Data and/or Settlement Data
pursuant to the DFS Service Terms or otherwise, a Registered DFS
Participant is materially and/or persistently failing to deliver the Demand
Flexibility Service from one or more DFS Units in accordance with its
submitted Demand-ReductionService Volumes; and/or

5-11.35.2.3 the Registered DFS Participant has persistently failed to provide
compliant Performance Data in a timely manner; and/or

5-11:45.2.4 without prejudice to the foregoing, a Registered Service Provider is
materially and/or persistently in breach of any of the warranties and
undertakings in paragraph 6-36.4 or 13 and/or any of its o nder the
DFS Procurement Documentation,

Registered DFS Participant and/or Registered Service
Deregistration shall be notified by NESO to the Registered DES F
whereupon it may no longer submit DFS BidsSubmissi

DFS Operational Baselines

6.1 The DFS Operational Baseline for a DFS Unit rom one or both of the
methodeologymethodologies set out in dule 3 {as the case may be).

6.2 Each DFS Operational Baseline_shall Meter Point which is at the
relevant time Primacy Excluded.‘

6.26.3 from time to time by the Registered
DFS Participant from a DFS of a DFS BidSubmission shall be such
amount as is reasonably he Registered DFS Participant (acting in
accordance with Go to be deliverable in aggregate from the Unit
Meter Points al nit at the relevant time (but subject always fo
paragraph 6.2) by r FS Unit's DFS Operational Baseline and on the
basis that the app iation Measures are implemented in full.

6-36.4 Without prejudi graph 6.2, each Registered DFS Participant warrants and

undertakes to NESO.-

n to DFS Operational Baselines:

(a)except where (b) below applies, to act in good faith in a manner

artificially inflating or reducing the DFS Operational Baseline from

designed to ensure that, with respect to any Unit Meter Points
allocated to a DFS Unit, the Metered Volume in an Eligible Day
(each as defined in Schedule 3 ) is not adjusted with the intent of

what it would have been but for the issue (or prospect of issue) of a
DFS Acceptance; and

(b) with respect to Unit Meter Points covered by the Self-Nominated
Baselining Methodology as described in Schedule 3 , to prepare
and keep up to date its forecasts of Output required pursuant thereto
in accordance with Good Industry Practice;

6.3.26.4.2 it has in place at all relevant times appropriate policies and/or procedures
which are (insofar as may be reasonably practicable) designed to identify and
promptly notify to NESO in writing, and will so notify NESO upon becoming
aware, of any trends or patterns of behaviour across the Unit Meter Points
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on its Unit Meter Point Schedule which may suggest an artificial inflation or
reduction of aggregate DFS Operational Baselines as described in
paragraph 6-3-16.4.1; and

6-3-36.4.3 to act (and where it is not the owner and/or occupier of Premises which are
Metered by Unit Meter Point(s) allocated to a DFS Unit procure that such
owner and/or occupier acts) in good faith to implement the DFS Initiation
Measures and deliver DFS in accordance with the DFS Service Terms
including by preventing the deliberate displacement of any
consumptionDemand or Generation represented by the DFS Operational
Baseline to one or more other Meter Points.

7. Market Information Reports

NESO may from time to time publish on its Industry Information W
the NESO Data Portal) a Market Information Report, which may, in
indications of its anticipated Service Requirements.

8. Weekly-nhdicative ForeeastsPrimacy
8.1 Registered DFS Participants acknowledge and assist_in_the
management of conflicts between NESO and Public B pn System Operator

ontent of Unit Meter
the provisions of this

Point Schedules will be shared by NESO inf&€@ardance Wi
paragraph 8. 2

8.2 As a separate exercise from théprod bmission of Validation Reports
pursuant to paragraph 4.8, NESO i all prevailing Unit Meter Point
Schedules received from RegiStefie pants pursuant to paragraphs 4 and
9, and submit to each relevant P i Steibution System Operator, the MPAN(s) for

each Boundary Meter(s) lg (WPublic Distribution System Operator’s
network.

8.3 Provided that the iMiial*C the case may be) Unit Meter Point Schedule is
received by NESQ b 00uhours on a Business Day, NESO will use reasonable
endeavours to suf ANs to each relevant Public Distribution System
Operator by ¢ t 00 hours on that Business Day.

8.4 i ghant to paragraph 8.2, NESO will invite each relevant Public
Operator to return to NESO a file (“Risk of Conflict File”) before
following Business Day, showing, for each such MPAN and by

al Security Requirement, including whether or not the conflict relates to
Flexibility or Downwards Flexibility or both.

S = DS = o asoha
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8.48.5 For the avoidance of doubt, failure-to-submit-a-timely
in response to an invitation pursuant to paragraph 8-
DES- Particinan om—eligibilitv—to ubmit-—DES id c
Reguirement notified—by— N O with—respe he—rele ﬁ Publlc

Dlstrlbutlon System Operator has provided multiple Risk a m qﬁ § covering

the same Unit Meter Point, NESO will rely, with re m nit Niefer Point, on
the Risk of Conflict File which is last received. \

8.6 NESO shall use reasonable endeavours to prepare Qad it to each relevant
Registered DFS Participant, no later than 14:Q0 hours O Wi Business Day which
follows that in which the Unit Meter Point Scl is recefved by NESO (provided
received by NESO before 09.00 hours on {f preteding Business Day), a report
(“Primacy Exclusion Report”) i 3 Meter Points which NESO
considers at its sole discretion (ha¥%ing rég isk of Conflict File(s) received

, rator) to be Primacy Excluded, and
Unit Meter Point shall be Primacy

from the relevant Public Distrik utlo
in each case the period or perioQs
Excluded.

or which a Unit Meter Point is so indicated to
Point shall not be capable of participation in the

8.7 For the duration

8.8 iti graph 8.7, a Unit Meter Point shall not be capable of participation in
exibility Service during its Pre-Participation Waiting Period during
it is deemed to be Primacy Excluded in the circumstances specified in

e avoidance of doubt, a Unit Meter Point should not be required to be removed
a Unit Meter Point Schedule solely by reason of being on the Primacy Exclusion

eport.
9. Updates to Unit Meter Point Schedules
9.1 For the purpose of these DFS Procurement Rules, unless the context otherwise

requires, all references in these DFS Procurement Rules:-

9:4.19.1.1_to the prevailing Unit Meter Point Schedule with respect to any Day shall
mean the initial (or any updated) Unit Meter Point Schedule submitted by
the Registered Service Provider and validated last in time by NESO (and
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for the avoidance of doubt excluding any Unit Meter Point rejected pursuant
to paragraph-2-4); and

9:4-29.1.2 to a validated Unit Meter Point shall mean a Unit Meter Point accepted by
NESO for inclusion on the prevailing Unit Meter Point Schedule and not at
the relevant time rejected by NESO pursuant to paragraph 9.4.

9.2 Where the Registered DFS Participant wishes to:-

9.5:19.2.1 propose the inclusion or removal of Unit Meter Points from the prevailing
Unit Meter Point Schedule; or

9.5.29.2.2 notify a change to the Auto Opt-in or Opt-eutManual O
Unit Meter Points; or

9:5-39.2.3 notify a change to the designation of Unit Meter
Initiated or Directly Instructable; or

9.5:49.2.4 reallocate a Unit Meter Point to a differe

9.5.59.2.5 notify any changes to any of the other infor
Unit Meter Point Schedule,

as soon as reasonably practicabl@ollo ification from NESO of a change to
any DFS Zone(s) each Registered DF i shall additionally be obliged to
submit to NESO an update @ nit Meter Point Schedule where
necessary to reflect any change & In which it is located (and its allocation
to any DFS Unit), and in re, e provisions of paragraphs 4.3 to 4-94.11

9.3 Without prejudice t 4, each Registered DFS Participant shall use
reasonable ende ration with NESO to assist in the resolution of any
instances of t eter Point simultaneously appearing in two (2) or more
Unit Mete les or of a Boundary Meter and any one or more of its
associate ppearing in the same or multiple Unit Meter Point Schedules.
9.4 ‘s consent in writing, no Meter Point shall be included by a
articipant on its Unit Meter Point Schedule if it has previously been
that Registered DFS Participant’s Unit Meter Point Schedule (or that of
ffiliates) and since then removed and subsequently registered by that
ed DFS Participant (or any of its Affiliates) with NESO or with any Public
ution System Operator (or any other third party) so as to provide at any time
ing the preceding ninety (90) Days (whether solely, partly, or in conjunction with any
er Plant or Apparatus and including where providing via an aggregator) any
Balancing Service to NESO or any similar service to that Public Distribution System
| Operator (or third party), provided always that nothing in this paragraph 9-49.4 shall
restrict or prevent the inclusion on a Unit Meter Point Schedule of a Meter Point solely

by virtue of:-
9:-7-19.4.1 its registration or participation as described in paragraph 4-7~8-{a)—{e}-or

{)4.7.8(a) or 4.7.8(b); or

9:-7:29.4.2 it comprising (wholly or partly, including by virtue of being a Sub-Meter
associated with a Boundary Meter which is) a CMU which is the subject of
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a Capacity Agreement as referred to in paragraph 4.7.8(b) (but only for so
long as CMUs are included in the DFS Stacking List); or

9.7.39.4.3 its previous inclusion on the Unit Meter Point Schedule of another
Registered DFS Participant.

9.5 NESO may at any time (acting reasonably and having regard to the requirements of
paragraph 4) reject any Unit Meter Point previously accepted for inclusion on the
prevailing Unit Meter Point Schedule, either by notifying the Registered DFS
Participant in writing details of the rejected Unit Meter Point(s) or by way of submission
to the Registered DFS Participant of an updated Unit Meter Point Schedule.

10. Service Requirement

40.310.1__ lrrespective-ofw ] have-publisfictg -
Nehee—atAt any time in a Day, NESO may (b shall"act be obllged to) notlfy a service

e Window(s) falling in the remainder
eHhaLDayappllcable DFS Procuf®me

eagh such requirement referred to in
the DFS Procurement Documentat ervice Requirement”.

40-410.2__Notification of a Service Requ Il be made by NESO via the NESO Data
Portal, and NESO may als ice Requirement by notification to each
Registered DFS Pa ssessment Platform.

40.510.3 __Each Service Req sh out the following:-

10.3.1 the Even

10-5-110. e DES Service Window(s);

rt of NESO’s margin requirement (MW) which NESO envisages
et (in whole or part) by the Demand Flexibility Service; and

whether it is for Upwards Flexibility or Downwards Flexibility;

.3.6 whether flagged as an energy or system action;

10.3.7 a DFS Submission Time; and

40-5-310.3.8 whether the-Service-Requirementit is being issued as a DFS Test;.

410-610.4

Where NESO intends to notify

a Service Requirement by way of a DFS Test:-
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40.6.110.4.1 the Service Requirement shall indicate that it is issued pursuant to a DFS
Test and NESO shall simultaneously notify and publish the Guaranteed
Acceptance Price for that Service Requirement (which for the avoidance of
doubt may be zero);

40-6-210.4.2 in order to ensure that step changes in aggregate delivery of DFS over a

DFS Service Window do not exceed operational limits, for each DFS Service

Window comprising two or more consecutive Settlement Periods NESO

| shallmay determine an allocation of one or more of such Settlement Periods
to each Registered DFS Participant such that each Registered DFS

| Participant may only submit a DFS BidSubmission for each of its DFS Units
for the Settlement Period(s) to which it has been allocated;

40:6-310.4.3 in making such allocations, NESO shall seek to act fair een all
Registered DFS Participants, including by ensuring equita ion) of

40.6.410.4.4 the Service Requirement shall set out NESO’

Periods to Registered DFS Participants p 0 8- 4.
and 46-6-310.4.3.

11. Submission-of DFS BidsSubmissions

1.1 ByUpon issue of a Service Requirement, and ter than'the DFS Bid-Submission

Time, and-with respect to any DFS Unit_as ith_the relevant DFS Zone, a
Registered DFS Participant may ( ot obliged to) submit DFS
BidSubmission(s) for any or all ofithe S ; iods contained in a DFS Service
Window, in accordance with the fi J ions of this paragraph 11, provided
always that for any DFS Test
BidsSubmissions for the Sett
paragraph 40-6-:210.4.2.

iod(s) allocated to it by NESO pursuant to

11.2 Each DFS BidS i sha @ e to a single Settlement Period comprised within
the DFS Service gsponse to any Service Requirement a Registered
DFS Participant

11.2. FS BidsSubmissions for different DFS Units for the same
t Period;;

113 Submissions received after the time—specified—in—paragraph—14+1DFS

mission_Time shall be considered null and void regardless of cause unless
erwise decided by NESO at its sole discretion.

| 114 To be valid, each DFS BidSubmission will need to be submitted by the Registered DFS
Participant via the DFS Assessment Platform, be fully completed in accordance with
paragraph 11.5 and be in the correct format as specified from time to time by NESO
which unless otherwise specified by NESO in writing shall be a composite submission

| containing all DFS BidsSubmissions for all of the Registered DFS Participant’s DFS
Units.

11.5 Each DFS BidSubmission shall include:-

11.5.1  the Event ID associated with the Service Requirement in question;




11.5.2 whether Upwards Flexibility of Downwards Flexibility;

41.5.1411.5.3 the name of the Registered DFS Participant (matching the name given
pursuant to the Registration and Pre-Qualification Procedure);

41-5:211.5.4 the DFS Unit ID (matching its ID allocated to it pursuant to the Registration
and Pre-Qualification Procedure);

41.5.311.5.5 the applicable Settlement Period over which the DFS BidSubmission is

defined;
41.5:411.5.6 a Utilisation Price (in £/MWh, where the applicable pou d pence
figures shall each be an integer); and
41.5:511.5.7 the offered Demand ReductionService Volume (in MW),“wWhich shail:
(a) be based on the Unit Meter Points allocatedto thejrelevant DFS
Unit on the prevailing Unit Meter Point Sch derived in
accordance with paragraph 6.2 (foafhe i adbt excluding
any such Unit Meter Points w RdeBmed to be) Primacy
Excluded);
(b) be an amount (if not an inte ne decimal place) not

less than the Minimum
Maximum BidSubmissio

e and not exceeding the
uch other maximum limit which

Where a Registe
BidSubmission
paragraph 11.7 it esubmission of the relevant DFS BidSubmission(s) in

paragraph 11.1, DFS BidsSubmissions may not be modified
Registered DFS Participant and shall become irrevocable subject
h 11.13, and if subject to a DFS Acceptance issued by NESO
graph 14 shall be binding on the Registered DFS Participant upon the

n relation to any DFS Unit, any DFS BidSubmission is submitted for a
[lement Period which is the subject of a valid DFS BidSubmission previously
mitted for that DFS Unit and Settlement Period, then the earlier DFS
Submission shall be treated as withdrawn.

Validation of DFS BidsSubmissions will be undertaken by NESO at the time of
submission, and without prejudice to paragraph 11.13 all submitted DFS
BidsSubmissions so validated remain valid and open for acceptance by NESO by way
of a DFS Acceptance unless and until the DFS BidSubmission is either:-

11.9.1 modified by the Registered DFS Participant pursuant to paragraph 11.6; or

11.9.2 withdrawn by the Registered DFS Participant pursuant to paragraph 11.6
(including in the manner described in paragraph 11.8).
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11.10 Each Registered DFS Participant is responsible for ensuring that the DFS
| BidsSubmissions it submits are correct and valid.

11.11 Subject always to paragraph 11.13, upon becoming aware of any error in a DFS
| BidSubmission, the Registered DFS Participant shall modify the DFS
BidSubmission in accordance with paragraph 11.6 where possible otherwise shall notify
NESO immediately, provided that in such event there shall be no obligation on NESO to
take any steps to avoid or mitigate any potential losses to the Registered DFS
Participant.

11.12 DFS BidsSubmissions submitted by Registered DFS Participants shall not be visible
to other Registered DFS Participants until publication in the DFS Utilisati i
the manner described in paragraph 16.

11.13 If, in the sole judgment of NESO, a Registered DFS Participant has
correct and valid DFS BidSubmission in accordance with this
reserves the right to:-

11.13.1 deem that DFS BidSubmission to be valid
11.13.2 cancel that DFS BidSubmission; and/or

11.13.3 take any other action as it deems app iate i cumstances including

11.14 The decision of NESO as to whetfier or

ot a D Submission is correct and valid
shall be final, and the Registered 5 pant may be notified of such decision

12. Assessment of DFS E

121 All submitted DF§,Bid igS shall be assessed by NESO in accordance with
this paragraph 12 itRyrespect to all DFS Tests, DFS BidsSubmissions for

| 12.2 i i sions shall be ranked, for each relevant Event ID, by price

aggregate volume for the relevant Settlement Period and Event ID
ing the Zonal Caps, and for such purpose the required aggregate

prevailing system conditions; and/or
12.2.2 submitted Utilisation Prices where procurement would be uneconomic.

12.3 Since DFS BidsSubmissions shall not be Curtailable as provided in paragraph 14.3,
NESO may at its sole discretion either accept in full or reject the marginal DFS
BidSubmission if to accept would result in NESO securing in excess of its required
aggregate volume for that DFS Zone, and NESO similarly reserves the right to accept a
DFS Submission so as to cause a Zonal Cap to be exceeded.

12.4 Where there is more than one marginal DFS BidSubmission for a DFS Zone, and
subject always to paragraph 12.3, NESO shall accept the DFS BidSubmission whose
offered Demand-ReductionService Volume most closely meets NESO’s required
aggregate volume, and where offered Demand-ReductionService Volumes of one or
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more DFS BidsSubmissions for a DFS Zone are identical then NESO shall accept the
DFS BidSubmission with the lowest last resort rank factor.

12.5 For the purposes of paragraph 12.4, all valid DFS BidsSubmissions shall be assigned
by NESO with a unique last resort rank factor.

13. Warranties and Undertakings

131 Without prejudice to its other obligations under and/or pursuant to the DFS Procurement

Documentation and subject to paragraphs 10.1 and 10.3 of the Flexibility Services
Standard Agreement which shall apply as if set out in full herein:-

13.1.1  NESO and each Registered DFS Participant warrants and und es to the
other in the manner set out in paragraph 5.1 of the Fle ervices
Standard Agreement as if set out in full herein; and

13.1.2 each Registered DFS Participant warrants and undertakes
will at all relevant times have) full power and au
consents from and on behalf of the owners

Schedule for the disclosure and use of infor
Point as referred to in paragraphs 17.2 and 17:

| 13.1.3 on each occasion it submits a DFS ission, the Registered DFS

(a) that each of th@Unit i llocated to the relevant DFS Unit
| in a DFS Bid omplies with the requirements of
paragraph

ts and permissions necessary for the delivery of
ter Point allocated to the relevant DFS Unit
of its obligations under these DFS Procurement
Service Terms with respect to each such Unit
including from each owner and/or occupier of
ociated with each such Unit Meter Point;

( ith limiting paragraph (b) above, that it has access to the
ed Data for each of the Unit Meter Points allocated to the
elevant DFS Unit for all purposes connected with the DFS

rocurement Documentation including for the purpose of including
energy volumes within the Applicable Balancing Services Volume
Data as required by the DFS Service Terms;

—~

d) that each of the Unit Meter Points allocated to the relevant DFS Unit
for the purpose of deriving the offered Bemand-ReductionService
Volume is not otherwise participating in the Demand Flexibility
Service by way of allocation to a DFS Unit registered by another
DFS Registered Participant; and

(e) in the manner set out in paragraph 5.2 of the Flexibility Services
Standard Agreement as if set out in full herein.

13.2 Without prejudice to any other right or remedy, NESO and the Registered DFS
Participant shall each be entitled to claim damages from the other for any breach of the
warranties and undertakings or any of them set out or referred to in this paragraph 13
subject to paragraphs 10.1 and 10.3 of the Flexibility Services Standard Agreement
which shall apply as if set out in full herein.
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Each Registered DFS Participant indemnifies NESO from and against any losses,
liabilities, claims, expenses and demands which NESO might suffer as a result of the
Registered DFS Participant being in breach of the warranties and undertakings or any
of them set out or referred to in paragraph 13.1.2.

DFS Acceptances

NESO shall use reasonable endeavours to notify, at or around the DFS Results Time,
all of those Registered DFS Participants who submitted DFS BidsSubmissions
whether each DFS BidSubmission was accepted or rejected in accordance with
paragraph 12, and each such natification of acceptance is referred to in the DFS
Procurement Documentation as a “DFS Acceptance”.

All notifications from NESO pursuant to paragraph 14.1 shall be in wri
made by way of publication on the NESO Data Portal but NESO res the'i
w.

notify DFS Acceptances by any other appropriate means whic b of
publication on the DFS Assessment Platform.
NESO may only accept a DFS BidSubmission in fi pe d volume),

a
and to that extent all DFS BidsSubmissions shall b Curtailable.

For the avoidance of doubt, where with respect to “am
Registered DFS Participant has submitted multiple DFS Eig
Unit, DFS Acceptances may relate to one or 5
where multiple DFS BidsSubmissions are ac ich relate to the same DFS Unit
the relevant Settlement Periods do not

ice Requirement a
lbmissions for a DFS

Delivery of DFS

Each Registered DFS Partici inr a DFS Acceptance shall provide the
Demand Flexibility Servi m<the applicable DFS Unit during the applicable
Contracted Settlement Period su o and in accordance with the DFS Service
Terms,and-.

e dellvery of the Demand Flexibility Service from a DFS

15.3

Unit shall exclude i r Point which at the relevant time is (or is deemed to

Further fo e of doubt, once a DFS Acceptance is issued by NESO no

16.
16.1

16.2

r confirmation shall be given by NESO to the Registered DFS

idSubmission and the contract formed between NESO and the Registered
ant upon issue of a DFS Acceptance shall be personal to NESO and the
) ed DFS Participant and neither Party shall assign, transfer, mortgage, charge,
sub-eontract or deal in any other manner with any or all of its rights and obligations
eunder except as may be permitted by the DFS Service Terms or in accordance
h paragraph 11.2 of the Flexibility Services Standard Agreement as if such
provision was set out in full herein.

DFS Utilisation Reports

As soon as reasonably practicable following notification of DFS Acceptances, NESO
shall publish (and may subsequently revise) on the NESO Data Portal (and/or on its
Industry Information Website) the DFS Utilisation Report.

Each DFS Utilisation Report may (at NESO’s sole discretion) include in relation to each
DFS Service Window and for each DFS BidSubmission:-

o NESO L=
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16-3-116.2.1 the information contained in paragraph 11.5; and

16.2.2 the applicable DFS Zone(s); and

46.2.216.2.3 whether or not it was the subject of a DFS Acceptance.

17. Confidentiality

171 Subject always to paragraphs 17.2 and 17.3, the provisions of paragraph 12 of the
Flexibility Services Standard Agreement shall apply to all and any information
provided by NESO or any Registered DFS Participant to the other (whether orally or in
writing) pursuant to or in connection with these DFS Procurement Rules as if set out in
full herein.

17.2 Each Registered DFS Participant agrees to:-

17.21 the publication by NESO of the information containe ing isation

17.2.2 the publication by NESO of any or all DF

related to Unit Meter
Points insofar as allocated to D ids-for the
purpose of research and inno i ways that any such disclosure
is anonymised.

17.3 Without limiting paragraph 17. i FS Participant also agrees to:-

17.3.1  the disclosure by relevant Public Distribution System Operator
tial participation of Unit Meter Points in the

nd Flexibility Service pursuant to paragraph

17.3.2 by NESO of anonymised data associated with DFS

ggregated-by-GSP-Group.

18.

18.1 ation arises, in particular if a system or the information needed to

ssess DFS BidsSubmissions is unavailable or if an incident prevents

modify any or all of the deadlines in these DFS Procurement Rules;

authorise Registered DFS Participants to submit new DFS
BidsSubmissions or modify existing DFS BidsSubmissions;

18.1.3 authorise Registered DFS Participants to submit DFS BidsSubmissions
otherwise than in accordance with paragraph 11;

18.1.4 cancel any Service Requirement at any time prior to issue of DFS
Acceptances; and/or

18.1.5 take such other actions or steps as it reasonably considers to be necessary.

I NESO L=
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19. Communication Principles

19.1 Registered DFS Participants shall comply at all relevant times with the
Communication Principles as regards the marketing and branding of customer facing
products and associated processes related to the DFS Initiation Measures and any
other aspect of the DFS Procurement Documentation referred to therein.

20. Accuracy of Information

20.1 All and any information provided by NESO to Registered DFS Participants for the
purposes of these DFS Procurement Rules including in each DFS Utilisation Report
is provided in good faith, but no representation or warranty is given by NESO (or any of
its employees, officers, agents or advisers) as to the accuracy or complet of such
information.

21. Intellectual Property
211 NESO and each Registered DFS Participant retain ownershi he ents, data

and information of any kind (including all intellectual proper hts ) that are
provided to the other pursuant to these DFS Procureime

21.2 Each Registered DFS Participant undertakes to NE will"at all times when
participating in NESO’s procurement of the Demand Fle Service, hold all and
any authorisations and/or property rights and/gflliecences fo of the configurations,
interfaces, firmware and software needed by i i articipate in such procurement.

21.3 Each Registered DFS Particip d use reasonable endeavours to
ensure that its staff and other represgnta ply) with all and any applicable user
licences and terms of use of whigh ed DFS Participant is aware governing
use by the Registered DFS e systems or software applications
comprised in the NESO’s proce ement of the Demand Flexibility Service.

21.4 i demnifies and keeps indemnified NESO from and

er property rights arising out of participation by the
ESO’s procurement processes in breach of any user
licence or ter ed to in paragraph 21.3 of which it is aware.

21.5 NESO sh third-party intellectual property authorisations as may be
nece le the Registered DFS Participant to participate in NESO’s
ement of the Demand Flexibility Service.

mnify and keep indemnified the Registered DFS Participant from and

claims from a third party if and to the extent that the Registered DFS
ant’s participation in NESO’s processes for procurement of the Demand

21.7 In respect of the indemnities given in paragraphs 21.4 and 21.6 the indemnified party
shall:-

21.7.1 notify the indemnifying party as soon as possible of any claim the subject of
the indemnity (in this paragraph 21, “IPR Claim”);

21.7.2 give the indemnifying party control of the IPR Claim;

21.7.3 make no admissions in respect of an IPR Claim without prior written consent
of the indemnifying party; and
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21.7.4 provide such support in respect of the IPR Claim as the indemnifying party may
reasonably require at the cost of the indemnifying party.

22. Costs

221 For the avoidance of doubt, each Registered DFS Participant shall remain responsible
for all costs and expenses incurred by it in connection with these DFS Procurement
Rules including all costs of registration, pre-qualification and allocation of assets,
compilation and updating of its Unit Meter Point Schedule and preparing and submitting

DFS Bids-and Weekly Indicative ForecastsSubmissions.
23. Notices

231 Save to the extent the manner of communication between NESO an ed DFS
Participants is stipulated in the Registration and Pre-Qualificat
paragraph 16 of the Flexibility Services Standard Agreement sh
in full herein to any notice required to be submitted under thes
Rules by either NESO or the Registered DFS Participant to the

23.2 For the purposes of paragraph 23.1, the relevant couta i addresses of each
Party shall be those notified from time to time by that r pursuant to the
Registration and Pre-Qualification Procedure.

24. Dispute Resolution

241 The provisions of paragraph 17 of the Flexibili s Standard Agreement shall
apply in relation to any dispute orgiffere ver nature however arising under,
out of, or in connection with these SF : Rules as if set out in full herein,
save that:-

2411 any dispute to an Expert for determination
d in these DFS Procurement Rules to be

etermination or otherwise agreed in writing by the

24.1.2 24 shall prevent the Parties from agreeing to resolve
ence through the courts in which case paragraph 25.1 shall

241. ispute is referred to arbitration, the prevailing rules of the London

International Arbitration shall apply unless otherwise agreed in
y the Parties (and paragraph 17.6 of the Flexibility Services

tandard Agreement shall be read and construed accordingly).
®

ing Law and Jurisdiction

Any claim, dispute or matter (whether contractual or non-contractual) arising under or in
nection with these DFS Procurement Rules or their enforceability shall be governed
y and construed in accordance with the laws of England and Wales.

25.2 Subject always to paragraph 24.1, NESO and each Registered DFS Participant
submits to the exclusive jurisdiction of the courts of England and Wales over any claim,
dispute or matter arising under or in connection with these DFS Procurement Rules or
their enforceability and waives any objection to proceedings being brought in such courts
or on the grounds that proceedings have been brought in an inconvenient forum.
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Schedule 1 — Defined Terms

| “Active Network Management (or ANM) a scheme operated by a Public Distribution
Scheme” System Operator which is designed to continually
monitor in real time constraints on an area of the
network for the purpose of allocation of available
capacity;

‘ ] ] : PRT] ofi - ha:

“Asset Meter” as defined in the BSC (but so that the reference
therein to paragraph 3.1.5 of Code of Practice 11
shall be to paragraph 3.16);

| “Auto Opt-in” in relation to any Unit Meter Poi
such, that it is Partlcmatlng

tion of the direct communication
Meter Point (where Directly

“Balancing Services Glossary of Ge
Terms and Rules of Interpretation’’

“Bank Holiday”

“Base Rate”

iling document of that title published by or
alf of NESO from time to time;

A& nhational public holiday in the United Kingdom:

in respect of any Day, the rate per annum which is
equal to the base lending rate from time to time of
Barclays Bank plc as at the close of business on
the immediately preceding Business Day;

“Boundary Mete a Meter comprised in a Boundary Point Metering

System;
System” as defined in the BSC;

as defined in the Capacity Market Rules;

the English version of Commission Regulation (EU)
2019/943 of 5 June 2019 as converted into
Retained EU Law;

“CM Delivery Period” the “Delivery Period” as defined in the Capacity
Market Rules;

“CmMu” as defined in the Capacity Market Rules;

“Code of Practice 11” the latest version from time to time of the ‘Code of

Practice (CoP) 11 for the Metering of Balancing
Services Assets for Settlement Purposes’
published pursuant to the BSC;




National Energy
. . . System Operator

“Communication Principles” the principles relating to the marketing and
branding of customer facing products and
associated processes related to DFS Initiation
Measures and other aspects of the DFS
Procurement Documentation, published by or on
behalf of NESO for the purposes of these DFS
Procurement Rules on-or-before-the-start-of the
DFSProcurementPeriod-and as may be modified
by NESO from time to time;

“Consolidated MPAN Forecast” as defined in Schedule 3 ;

“Consumer Type” either (1) Domestic or
Commercial or (3) Generation
(4) Generation Asset being wi
Generation Asset, all as
described in the Regis
Qualification Procedure;

a part of a
the relevant DFS
of a DFS

“Contracted Settlement Period” a Settlement Pe
DFS Service
BidSubmission
Acceptance;

“Curtailable”

[13 Day”

“Demand Flexibility Service” or “DFS”

“Demand R

ida decrease
in import of Active Power (expressed in MW) from
a Unit Meter Point;

“Demand Turn an increase in import of Active Power (expressed

in MW) from a Unit Meter Point;

in relation to (1) any Registered DFS Participant,
means the cessation of that Registered DFS
Participant's  eligibility to  submit DFS
BidsSubmissions and (2) any Registered
Service Provider, means the cessation of that
Registered Service Provider's eligibility to
provide Balancing Services to NESO via the
Single Market Platform;

“DFS Acceptance” as defined in paragraph 14.1;

“DFS Assessment Platform” the tools and/or processes (including any
contingency procedures) used by NESO from time
to time for purposes connected with the
procurement of DFS as more particularly described
in these DFS Procurement Rules as notified by
NESO to Registered DFS Participants;

o NESO L=
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“DFS Delivered Volume”

Q"Q

in respect of any DFS Unit
Settlement Period, and for all
Meter Points which are P
aggregate of:-

(1) subject to (2) bel any
Demand or

MWh) delivered
eter Point whether

is a Related Sub-Meter to
ore other Sub-Meters, and

hdAuto Opt-in_or Manual Opt-in,
any Demand or Generation reduction (in
Wh) or (as the case may be)
demandDemand or Generation increase
(in MWh) delivered from all such Related
Sub-Meters (regardless of whether any of
such other Related Sub-Meters are Non-
Participating),

in each case delivered against the DFS
Operational Baseline and derived from Half-
Hourly Metering, and excluding any energy
volumes associated with Unit Meter Points which
at the relevant time are (or are deemed to be)
Primacy Excluded;

S Initiati sures”

means such actions and processes as shall be
implemented by the Registered DFS Participant,
with respect to Unit Meter Points which are
Participating, following submission by NESO of a
DFS Acceptance so as to deliver Demand
Reductiona Service Volume, as more particularly
described by the Registered DFS Participant
pursuant to the Registration and Pre-
Qualification Procedure, and which may be
Manually Initiated or Directly Instructable or a
combination of both;
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“DFS Operational Baseline”

in respect of any DFS Unit, means the assumed
aggregate demandDemand or Generation profile
of the constituent Unit Meter Points designated to
that DFS Unit pursuant to the Registration and
Pre-Qualification Procedure expressed in MWh
over the relevant Contracted Settlement Period
and as more particularly described in Schedule 3

“DFS Procurement Documentation”

as described in paragraph 1.2;

“DFS Procurement Period”

thea period over-which-NESO-intends-to-procure

i e 5 o
(or any extended period as may b
Authority from time to time) com
DFS Submission Time;

“DFS Procurement Rules”

this document as publishedb
time;

“DFS Results Time”

with respect to ment, sixty
(60) minutes afte bmission Time,
or such other time 2 ay specify in writing
from time to time;

“DFS Service Terms”

titted “DFS Service
or on behalf of NESO from
ng the terms and conditions
livery and settlement of the
ibility Service;

“DFS Service Window”

ettlement Period or consecutive
nt Periods the subject of a Service
ement;
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“DFS Settlement Volume”

in respect of any DFS Unit and Contracted
Settlement Period, and for all constituent Unit
Meter Points which are Participating, the
aggregate of:-

(1) subject to (3) below, any—demandin the
case of Downwards Flexibility, any
Demand reduction _or  Generation
increase (in MWh), or in the case of
Upwards Flexibility, any Demand
increase _or _Generation reduction (in
MWh) delivered from each such Unit
Meter Point which is :
in;

(2) subject to (3) below, any ¢

or Generation reductiongé

(3)
Related Sub-Meter to
Sub-Meters, an

or_Manual Opt-in,
or Generation reduction (in
(as the case may be)
emand or Generation increase

h) delivered from all such Related

Sub-Meters (regardless of whether any of

uch other Related Sub-Meters are Non-

Participating),

each case delivered against the DFS
perational Baseline and derived from Half-
Hourly Metering, and excluding any energy
volumes associated with Unit Meter Points which
are at the relevant time are (or are deemed to be)
Primacy Excluded,;

“DFS StackindQ

the list of products and services which NESO
considers to be capable of being stacked with the
Demand Flexibility Service referred to in the
document which is described as such and
published by or on behalf of NESO for the purposes
of these DFS Procurement Rules cn-orbefore-the
start of the DFS Procurement Period-and as may
be modified by NESO from time to time;

“DFS Submission”

in respect of a DFS Unit, a submission submitted
by a Registered DFS Participant in accordance
with these DFS Procurement Rules for the
delivery upon and subject to the DFS Service
Terms of the Demand Flexibility Service during a
single Settlement Period comprising all or part of
a DFS Service Window;

“DFS Submission Time”

the deadline for DFS Submissions specified by
NESO as set out in the Service Requirement;

g
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“DFS Test” a Service Requirement issued in the
circumstances described in paragraph 10-610.4;
“DFS Unit” a collection of Unit Meter Points within the same

DFS Zone registered as such by a Registered
DFS Participant at the relevant time in accordance
with the Registration and Pre-Qualification
Procedure;

“DFS Utilisation Report”

the report (which may comprise more than one
document, published separately) published by
NESO pursuant to paragraph 16;

“DFS Zone”

the geographical areas within (GreafiBritain _as

NESO for the purposes
Procurement Rules and 3

“Directly Instructable” or “Directly
Instructed”

“DNO Flexibility Service”

Participant by the @
Meter Point during-th
for the R

an appropriate signal to the on-
ipment);

its or their Distribution System(s)
luding for these purposes an Active Network
anagement Scheme and any DNO Operational
Security Requirement;

“DNO Operational Secu RedUirement”

a_network requirement determined by a Public
Distribution System Operators and notified to
NESO which requires a Unit Meter Point to be
excluded from participation in the Demand
Flexibility Service;

“Domesti

for the purposes of these DFS Procurement
Rules, and in relation to a Unit Meter Point, that it
records imports to or exports from Premises at
which a supply of electricity is taken wholly or
mainly for a domestic purpose;

“Down Flexibility”

Generation Turn Up or Demand Turn Down;

“DRSC Liable User”

any Registered DFS Participant whose receipt of
a DFS Acceptance renders it a Demand
Response Provider by virtue of the relevant DFS
Unit comprising a source of controllable Demand,;

“Electricity Balancing Regulation”

the English version of Commission Regulation (EU)
2017/2195 of 23 November 2017 as converted into
Retained EU Law;
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List, ol Il oxel :
Active Network Management Schemeas defined
in Schedule 3 ;

“Event DaylD”

as-definedin-Schedule-3means a unique identifier
assigned by NESO to each Service Requirement;

“Export Meter”

a Meter which records exports from‘the relevant
Premises;

“Grid-Supply-PointGeneration Asset”

defined—in he — Grid—Cotlélean
Generating Unit of any techn@d@tWatype
| 4

“Generation Turn Down”

a curtailment in output of Al Rbwe
(expressed in M m a Ui Ster Point;
h N

“Generation Turn Up”

AetivalPower (expressed
Point;

an increase in o
in MW) from a UnitiM

13 H H 14l [13

GroupGood Industry Practice”

“Guaranteed Acceptance Price”

N thel
‘. ime with respect to DFS Tests;

m.. Group”-in-the-BSCin
relation tg ¢ WA dertakin®and any circumstances,
the exerci§& of Wmat degree of skill, diligence,
prudgfitena foreSight which would reasonably
and § 3 e expected from a skilled and
Sspeci perator engaged in the same type of
undctoRimedy under the same or _ similar
ircuristances;

nNe-—meanpina—a en—tio
cl = =i O

e (£E/MWh) published by NESO from time to

“Half-Hourly Metering”

etered Data provided from a Meter at half-hourly
resolution (or smaller) for settlement purposes, and
“Half-Hourly Metered” and “Half-Hourly Metered
Data” shall be construed accordingly;

“Half-Hourly Settled’

a Meter whose Half-Hourly Metering is used
directly to calculate the half-hourly imbalance
position attributable to a Responsible Party under
and for the purposes of the BSC;

a Meter which records imports from the relevant
Premises;

for the purposes of these DFS Procurement
Rules, and in relation to a Unit Meter Point, that it
records imports to or exports from Premises at
which a supply of electricity is not taken wholly or
mainly for a domestic purpose;

“Industry information Website”

the web page listed under the NESO website for
the publication of information for the use of
Registered DFS Participants and other interested
parties;

“IPR Claim”

as defined in paragraph 21;
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“Manual Opt-In”

in relation to any Unit Meter Point designated as
such, that it is Non-Participating for all
Contracted Settlement Periods unless the owner
and/or occupier of the relevant Premises notifies
the Registered DFS Participant that it wishes to
be Participating and, in the case of a Related
Sub-Meter, that the owner(s) and/or occupier(s) of
all such Premises associated with each one of
such Related Sub-Meter(s) so notify, and for such
purpose such notification from the owner and/or
occupier shall be either an indication of
participation in response to a cogmumication from

“Manually Initiated”

“Market Information Report”

“Maximum BidSubmission Size”

“Meter”

for measuring Active
ing either an Import Meter or an

“Metered Data”

“Metered Volume”

“Metering Equipment”

as defined in Schedule 3 ;

defined in the BSC;

“Minimum BidSubmission

HWO.1TMW;

“Monthly Statement”

as defined in Schedule 2 of the DFS Service
Terms;

“MPAN” or “Met
Number”

the unique reference number used to identify a
Boundary Meter;

the online portal/platform hosted by NESO which is
used to publish data related to its procurement of
certain Balancing Services;

a Meter whose Metered Data is subject to
application of a load profile before being applied
towards the calculation of the half-hourly imbalance
position attributable to a Responsible Party under
and for the purposes of the BSC;

“Non-Participating”

means in respect of any Unit Meter Point allocated
to a DFS Unit for a Contracted Settlement
Period, that it is not Participating;
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“Participating” n respect of any Unit Meter Point allocated to a
DFS Unit and for a Contracted Settlement

Period, and by reference to:-

(1) whether that Unit Meter Point is
designated as Auto Opt-in or Opt-

’ outManual Opt-in; and
(2) the nature of any notification from the
relevant owner(s) and/or occupier(s) of the
relevant Premises upon being Manually

initiated or Directly Instructed (as the
case may be),

that such owner(s) and/or occupier(s) intend for
such Premises to respond to the relevant Service
Requirement;

“Performance Data” as defined in paragraph 6.1 of the DFS Service
Terms;

“Power Station” as defined in the CUSC;

“Premises” any land, building or structure to which a supply of

electricity is made;
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“Pre-Participation Waiting Period”

in_relation to a Unit Meter Point, the period
commencing at the time of issue of the Validation
Report and ending, where the Unit Meter Point is
first submitted for validation prior to 09.00 hours on
a Day, on expiry of the next following Business
Day otherwise on expiry of the Business Day
which next follows;

“Primacy Excluded”

in relation to a Unit Meter Point that has been so
indicated by NESO in a Primacy Exclusion
Report, that it shall be excluded from participation
in the Demand Flexibility Service by reason of
operation of paragraph 8;

“Primacy Exclusion Report”

as defined in paragraph 8.6;

“Profile Class”

the basic types of load profil
settlement of Premises;

“Registered Unit Capacity”

Lemend
of being
as validated by

in relation to any DE
ReductionServiCe

NESO;

“Registered DFS Participant”

“Registered Service Provider”

“Registration and Pre-Qualificat
Procedure”

rovider who has
ant to the Registration
ion Procedure as eligible to
ocurement of the Demand
, which shall include acceding to
rement Documentation;

ity who has submitted the relevant
ion Documents and to whom NESO has
ed is subsequently registered as such in
ach case pursuant to the Registration and Pre-

the procedure and processes described in
Schedule 2 ;

“Registration Docu s”

such documents and/or processes as NESO may
stipulate from time to time pursuant to the
Registration and Pre-Qualification Procedure,
including without limitation Forms A, B and C;

as defined in paragraph 4.5.1;

with respect to any Unit Meter Point and the
Premises at which it is located, the holder of a
Licence to supply electricity who is registered at
the relevant time to that Unit Meter Point;

“Retained EU Law”

as defined by section 6(7) of the European Union
(Withdrawal) Act 2018 as amended by the
European Union (Withdrawal Agreement Act)
2020;

“Risk of Conflict File”

as defined in paragraph 8.4;

“Self-Nominated Baselining
Methodology”

the baselining methodology described as such in
Schedule 3 ;

“Service Requirement”

as defined in paragraph 46-310.1;
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“Service Volume” in respect of any DFS Unit, the aggregate energy
volume from the constituent Unit Meter Points
offered by the Registered DFS Participant as
specified in _its DFS Submission, being either
Generation Turn-Up and/or Demand Turn-Down
(for Downwards Flexibility) or Generation Turn-
Down and/or Demand Turn-Up (for Upwards
Flexibility), as the case may be;

“Settlement Data” as defined in paragraph 8.2 of the DFS Service
Terms;
“Single Market Platform” the online platform hosted by

(inter alia) the Registration and
Procedure and which facilitates t
Registered DFS Participants

“Sub-Meter”

“Supplier Base BM Unit” a BM Unit regis icensed supplier
of Section K of the

“Unit Meter Point”

“Unit Meter Point Schedule” or any updated schedule of Unit Meter
validated by NESO pursuant to paragraphs

r 9 as the case may be;

“Upwards Flexibility” eneration Turn Down or Demand Turn Up;

“Utilisation Payments” as defined in paragraph 7.1 of the DFS Service

Terms;

“Utilisation Price” the price described as such in paragraph
145411.5.6 and specified in the relevant DFS

BidSubmission;

“ i Validation as defined in paragraph 8-14-4.8;

13

nal Ca for any DFS Zone, the maximum aggregate
amount (MW) of DFS which can be delivered from
DFS Units allocated to that DFS Zone specified by
NESO at its sole discretion in its Service
Requirement pursuant to paragraph 10.3.4.
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Schedule 2 - Registration and Pre-Qualification Procedure

Summary

For an entity to register as a Registered DFS Participant, it must first become a Registered
Service Provider by submitting its corporate details onto NESO systems and (if accepted)
receiving a user ID.

Once registration is complete, a Registered Service Provider may then register with NESO
one or more DFS Units, with a Registered Unit Capacity, and in respect of which it may
participate in NESO’s procurement of the Demand Flexibility Service.

To become a Registered DFS Participant, a Registered Service Provider ver
accede to the DFS Procurement Documentation and DFS Service Terms.

Process
Outlined below are the process for registration. Further detail wi dedifrom time to time

by NESO on the Single Market Platform. Whilst it is important tF low sufficient
time to register and prepare for participation, NESO will endeavou
flexibility in relation to delivery where practicable.

+ Step 1 —entity requests registration as a Registe
user IDs)

+ Step 2 — NESO validates registration%n i
Service Provider)

» Step 3 — Registered Service Provi

+ Step 4 — Registered Sefvi ek, applies for registration as a Registered DFS
Participant includin i FS’Procurement Documentation

« Step 5 — NESO con

approval of registration nits (entity is now a Registered DFS Participant)

+ Step 6 - Registered
validatio

icipant submits its initial Unit Meter Point Schedule for

lidates initial Unit Meter Point Schedule

ingency procedure applies (which is summarised below) Steps 1 to 5 are
the Single Market Platform, and the entity must ensure that all information
gle Market Platform is fully complete and correct.

In t at the Single Market Platform is unable to be utilised to complete any or all of
s, NESO may (at its discretion) implement a contingency procedure and notify
this to participants in writing providing as much advance notice as is reasonably practicable in
the circumstances. The contingency procedure may include completion of Steps 1 to 5 using
Forms A, B and C, copies of which will be made available as required on the Industry
Information Website, and registration of DFS Units under Step 3 by email submission of the
‘DFS Provider Data Template’ available on request from NESO. The notification from NESO
informing participants that the contingency procedure has been implemented shall confirm the
manner and timescales in which such documentation is to be submitted to NESO.

References below to the Single Market Platform are to be construed as including the
contingency procedure where applicable, unless the context otherwise requires.
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Registration as Registered Service Provider
Each participant is required to submit its corporate details.

In addition, where it has not already done so, each participant must ensure that it has completed
the necessary vendor setup forms that are outlined on NESO'’s Settlement webpage to be set
up as a vendor on NESQO'’s systems. These should be submitted as soon as possible so that
NESO can make payments in a timely manner in accordance with the DFS Service Terms.

Registration of DFS Units

Registered Service Providers are able to create DFS Units via the Single Ma

Each DFS Unit shall have a Registered Unit Capacity which shall not be
MWMinimum Submission Size and not more than 400-MWthe Maximum Sub
(unless otherwise specified by NESO).

The registration of a DFS Unit will not be approved by NESO until NE
registration of the Registered Service Provider as a Registered BB

Once approved, a DFS Unit may have validated Unit Meter Po it as described
below.
Further restrictions on DFS Units are set out in paragraph 4 of these D curement Rules.

Validation of Unit Meter Points

Registered DFS Participants shall submit Uni
submission of an initial or updated Unit
shall specify from time to time.

validation by NESO via

le using such process as NESO

ion more than once at any time (either by
ts, and any duplications will be removed and
itted for validation.

A Unit Meter Point may not be submi va
the same or different Registere a
the Unit Meter Point in ques

A Unit Meter Point which is eter may not be included on a Unit Meter Point
Schedule where one or more b-Meters are also included, and similarly no Unit
Meter Points which are y be included in a Unit Meter Point Schedule where
the associated Boun

When resolving will take into account the Unit Meter Point with the latest

timestamp.

ciated with a Consumer Type must be identified as being (1) either

& Commercial and (2))-either Opt-ln-or Opt-Out either Auto Opt-in or

addition Registered DFS Participants are required to provide a
FS Initiation Measures associated with each Unit Meter Point and such

With respect to each Unit Meter Point submitted by Registered DFS Participants for
validation, the Unit Meter Point Schedule shall indicate to which registered DFS Unit it is
allocated. Each DFS Unit must contain Unit Meter Point(s) within the same DFS Zone.
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The validation of Unit Meter Points will not be confirmed by NESO until NESO has approved
the registration of the Registered Service Provider as a Registered DFS Participant.

Registration as Registered DFS Participant

To be registered as a Registered DFS Participant for eligibility to
BidsSubmissions, a participant must accede to the DFS Procurement Docum
the Single Market Platform.

Each Registered DFS Participant must have the ability to implem
Initiation Measures for all Unit Meter Points allocated to its B Uni
Unit for which it submits DFS BidsSubmissions it must have
respect to each of those Unit Meter Points as more particularly des
these DFS Procurement Rules.

paragraph 13 of

Changes to registration status

If Registered DFS Participants wish to chan& the're ation‘status of a DFS Unit, including
increasing its Registered Unit Capacity, this bewdo 5 described above (on the Single
Market Platform or using any continge : s where applicable). It is the
responsibility of Registered DFS Partici e that the Registered Unit Capacity
remains accurate and up to date.
compliance from Registered DF&P

All queries and communicatio ade via a Registered DFS Participant’s account
manager or commercial.operatio@nes




Schedule 3 — DFS Operational Baselines

Part 1 — Defined Terms and assumptions

In this Schedule 3:
“Baseline Value” shall have the meaning given in this Schedule-3-Schedule 3 ;
“Eligible Day” shall have the meaning given in this Sehedule-3-Schedule 3 ;

“Energy Contract Volume Notification” shall be as defined in the BSC;

“Event Day” shall have the meaning given in this Sehedule-3-Schedule 3 ;

“Non-Working day” shall mean a Settlement Day that is not a
“Settlement Day” shall mean the period from 00:00 hours to 24:00 hot
“Unadjusted Baseline Value” shall have the meaning giv

“Working Day” shall mean a day (other than a Satur,

unday) on which banks are open in
London for general interbank business in SteMg;

Where a term is defined in this Schedule 3
Terms and Rules of Interpretation, the fo

cing Services Glossary of General
ply.

The following assumptions are to be applie ing import and export conventions:-
(@) export MPAN: Metere ne to the grid. Baseline > 0 when exporting to the
grid.

(b)  import MPAN: Metered > hen importing from the grid. Baseline > 0 when importing from
the grid.

Part 2 — Baselining methods

s further described in Part 3 below, the methodology outlined in BSC P376 'Utilising
selining Methodology to set Physical Notifications’ (methodology id: BLO1), which has
been previously approved by the Authority in another context, will be applied to all BES
Units Unit Meter Point(s) allocated to the relevant DFS Unit except where paragraph 2
below applies, but without the final in day adjustment (as described in the P376 Baselining
Methodology)-; and

2. Atthe election of the relevant Registered DFS Participant (by way of specifying in the Unit
Meter Point Schedule), the Self-Nominated Baselining Methodology described in Part
4 below shall be available for any Unit Meter Point which is Industrial & Commercial or
Generation Asset (wind, solar or other). For the avoidance of doubt, this methodology shall
not be available for a Unit Meter Point of any other Consumer Type including Domestic.
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Part 3 - P376 Baselining Methodology

Table 1 below summarises the key features of the P376 Baselining Methodology:

Table 1 — Summary of P376 Baselining Methodologies

Methodology | Data Selection Selected data Working Non-
Id range criteria Day Working
Day
BLO1 Sixty Is a like Day | Uptoten mostrecent | Straight i
most (e.g. Days for Working | average
recent Working/Non- Days, four more | over

Days Working Day) recent days for Non- | available
Working Days data

Baselining Methodology BL01

The process by which Baselining Methodology BLO1 calculates E i nit Meter
Point on a given Settlement Day D can be summarised as foll

1. ldentify the required number of previous Settlement Days of { ‘
Non-Working Day) for which Metered data is available. If ins Settlement Days are
available, the Baseline Value will default to the Mete for the'same Settlement Period
(i.e. the Baseline will equal the out-turn Metered data); etering System(s) in the Unit
Meter Point will be reported to the Lead garty : i ufficient data.

dt

4.2. For each Settlement Period, calculat I eline Value (for the Unit Meter Point)
by averaging the Metered data values e COrtespor dlng Settlement Period in some or all
of the previous Settlement Days id

BLO01 Step 1 - Identify his red data

Step 1 of the BLO1 process is to i eh

rical Settlement Days (in the sixty-day window from
Iculate the DFS Operational Baseline. The process
begins with identifying all 2 for each relevant Unit Meter Point i.e. Settlement Days in

the sixty-day window

e are of the sa Working Day or Non-Working Day) as day D;

Metered data available for the Unit Meter Point
ays; and

ck change’ days (i.e. the calendar days at the start and end of British Summer Time,
cur he last Sunday of March and October).

An Event Day for these purposes is a Settlement Day containing a Settlement Period in respect of
which:-

(a) NESO issued a DFS Acceptance and the relevant Unit Meter Point (1) has associated to
it an owner or occupier which confirmed to the Registered DFS Participant as part of
implementation of the DFS Initiation Measures that it accepted participation in delivery of
DFS in that Settlement Period and (2) was not otherwise Non-Participating; or

I NESO L=
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(b) the relevant Unit Meter Point delivered demand reduction or demand increase as an
Eligiblea DNO Flexibility Service in response to an instruction issued by a Public
Distribution System Operator not earlier than 48 hours prior to commencement of such
delivery; or

(c) the relevant Unit Meter Point, where comprising (wholly or partly, including by virtue of
being a Sub-Meter associated with a Boundary Meter which is) a CMU which is the subject
of a Capacity Agreement, delivered demand reduction or demand increase pursuant
thereto; or

(d) the relevant Unit Meter Point delivered demand reduction or demand increase as a new
Balancing Service or other service pursuant to a trial undertaken by N ferred to
paragraph 4.7.8 of these DFS Procurement Rules and in response to a on issued

Having identified the Eligible Days, those used to calculate the DFS Operatic Ba will be
selected (four for a Non-Working Day, and up to ten for a Working Day),.i s with Table
2 below:

Table 2 — Selection of Eligible Days for use in calculating the baseline

Day Type No. of Eligible Days identified | Historical Settlement Days used to
in the 60-day window calculate the baseline

Working Day Ten or more Eligible Days ost recWEIigible Days
Working Day Five to nine Eligible Days
Working Day Less than five Eligible Rays

alues default to out-turn

data for the Metering
tem(s) in the Unit Meter Point, and
will be reported to the Lead Party
as having insufficient data.
Non-Working Four most recent Eligible Days
Day
Non-Working Baseline Values will default to out-turn
Day metered data for the Metering
System(s) in the Unit Meter Point, and
they will be reported to the Lead Party
as having insufficient data.
BLO1 Step 2 - la justed Baseline Value
Step 2 of the methed y is to calculate an Unadjusted Baseline Value (for each Settlement

ent Day D), as follows:

set of historical Settlement Days (identified in step 1) that will be used to calculate
Baseline Value:

r a Working Day, all of the six to ten Eligible Days identified in step 1 will be used;
and

o For a Non-Working Day, two of the four Eligible Days identified in step 1 will be used.
The two selected will be the middle 2 of the four (ranking them in order of the total Unit
Meter Point Metered Volume, summed over the Settlement Day)

b) For each Settlement Period in Settlement Day D, calculate the Unadjusted Baseline Value as
the arithmetic mean of the Unit Meter Point HH Metered Volume in the corresponding
Settlement Period of each of the historical days identified in step (a).



Treatment of Clock Change Days

Where Settlement Day D is a clock change day, step (c) must take this into account when identifying
the corresponding Settlement Period in each historical Settlement Day. When Settlement Day D is
a ‘long day’, containing fifty Settlement Periods, the mapping is as follows:

o Settlement Periods 1-2 on Settlement Day D correspond to Settlement Periods 1-2 on the
historical Settlement Day;

o Settlement Periods 3-4 on Settlement Day D also correspond to Settlement Periods 1-2 on
the historical Settlement Day; and

o Settlement Periods 5-50 on Settlement Day D correspond to Settlement Petio 8 on the

historical Settlement Day.

When Settlement Day D is a ‘short day’, containing forty-six Settlement Periods, mapping is as
follows:

o Settlement Periods 1-2 on Settlement Day D correspondgto ment, Periods 1-2 on the
historical Settlement Day; and

o Settlement Periods 3-46 on Settlement Day D correspond to Set Periods 5-48 on the

historical Settlement Day.

Note that these are the same rules used for Energy actylolume Notifications (in Section P of
the BSC).

BL01 Step 3 — Calculate Baseline Value

For each Unit Meter Point (and each Settlem Periaod within Settlement Day D), Baseline Value
is the same as its Unadjusted BaselineiVa

Audit and Inspection Right

For the avoidance of doubt, nd data used to calculate Baseline Values for a Unit
Meter Point pursuant to this e retained by the Registered DFS Participant and
provided to and/or made aVilabl iM®pection by NESO under and in accordance with Paragraph
4 of the Flexibility S Agreement.
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Part 4 — Self-Nominated Baselining Methodology

For each relevant Unit Meter Point allocated to a DFS Unit, and for each Settlement Period

in a Day (excluding any period during which it is or is deemed to be Primacy Excluded), the
Registered DFS Participant shall submit a forecast of the Output from that Unit Meter Point.

Each such forecast shall be submitted to NESO for any Day not sooner than commencement

of the immediately preceding Business Day.

Each such forecast shall be submitted via the DFS Assessment Platform

as may be prescribed by NESO from time to time but in one single file
statement showing the individual forecast for each relevant Unit Meter Point a
Unit (“the Consolidated MPAN Forecast”).

an_updated
Consolidated MPAN Forecast, which shall be submitted ith the foregoing
provisions, and for the relevant Day that revised Consolidated
all earlier versions.

With respect to each and any Service Requirement asolidated MPAN Forecast last

pnt shall apply for the purpose
elevant DFS Unit, DFS Delivered

received by NESO at the time of issue of that Seg
of calculation and assessment of Servic@Volu
Volumes and DFS Settlement Volumes.

(with _respect to the releva 8 which are subject to this Self-Nominated
Baselining Methodolo i forecasted Output shown in the Consolidated
MPAN Forecast last sub i
event of any discrepancy. ¢ the right to remove the volumes associated with the

on by NESO under and in accordance with Paragraph 4 of the
andard Agreement.

made avail
Flexibi
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