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Executive Summary

In accordance with the requirements of Condition C9 of the NESO Electricity System
Operator Licence, NESO has conducted an annual review of the C9 statements.

This report details NESO engagement with industry throughout this review and the
proposed changes to the 2025-2026 C9 Statements.

There are five statements that form condition C9, all of which were open for review and
change during this consultation process.

1) The Procurement Guidelines Statement (PGS)

2) Applicable Balancing Services Volume Data Methodology Statement (ABSVD)
3) Balancing Principles Statement (BPS)

4) Balancing Services Adjustment Data Methodology Statement (BSAD)

5) System Management Action Flagging Methodology Statement (SMAF)

NESO's proposed key focus areas for review of the five statements this year are:

+ Housekeeping updates: this includes formatting, link reviews and version control.

« References to “ESO”, “NGESO” “National Grid” deleted and replaced with “NESO”
where applicable.

+ References to C16 updated to C9 as relevant.

« References to other conditions under the transmission licence updated to reflect
new condition references under the Electricity System Operator Licence.

« Additional Obligations under NESO Electricity System Operator Licence

+ Updates to services including Balancing Reserve, Quick Reserve, Dynamic
Moderation, Dynamic Regulation, Dynamic Containment, DFFR, DFS and MW
Dispatch to reflect procurement plans for those services.

« General updates to formatting, spelling, grammar and link updates as normal.

Further details of these proposed changes can be found in the individual statement
section within this document and the statements themselves. The changes to the C9
statements are detailed in the “Review of Suggested Changes” section of this report and
will be effective as of 01 April 2025, unless the Authority issues a direction for statement
changes to become effective earlier or to be vetoed.

NESO would like to invite the Authority to review this report and track changed statements
and provide direction on or before 28 March 2025.

If you have any questions about this document, please contact



Alice Beddow

Markets

National Energy System Operator

Email: balancingservices@nationalenergyso.com

Please note that consequential changes resulting from Modifications to GB industry
codes, stakeholder suggestions and upcoming regulatory changes that are not captured
here, will be actioned either in future annual reviews, or individual statement reviews, as
appropriate.

Penny Garner
Market Frameworks Senior Manager
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Introduction and Process Overview

The Review

In accordance with Standard Condition C9 of the NESO Electricity System Operator
Licence, NESO has concluded its annual review of all licence statements. The purpose of
the annual review and Consultation is to ensure that each of the appliable documents
remains current, by seeking industry views on any proposed changes.

NESO invite the Authority to review proposed changes. If the Authority chooses to exercise
their powers of veto for these proposed changes to the C9 statements, the existing
versions will remain in place. Alternatively, the proposed changes become effective by 1¢
April 2025, unless issued a direction by the Authority for statement changes to become
effective earlier or vetoed.

Consultation

The initial step in the review process is to publish consultation documents on the NESO
website outlining the changes proposed and providing updated tracked change versions
of the statements as part of the C9 Licence Condition.

This Consultation provides industry with the opportunity to review recommended text
changes in the statements. This annual consultation ran for 28 days, closing on 2
February 2025.

Report to Authority
The next step in the review process is for NESO to document, in the form of a report, NESO's
final position on the changes proposed during the Consultation.

This is supplied to the Authority alongside tracked change versions of the statements and
includes, in a clear and transparent way, all industry responses and NESO’s view for each
of these.

The report must be issues to the Authority within 7 days (5 working) from the close of the
official Consultation.

Authority Decision and Statement Go Live
The following step in the review process is for the Authority to review all the documents
submitted to them in the preceding step.



As part of the Licence Condition, Ofgem have 28 days to offer a direction or challenge the
submission. If Ofgem do not veto the changes, then the statements will be live on the NESO
website on 1** April 2025. If Ofgem do veto, then there are two different directions for the
statements to go live, Ofgem can either direct NESO to make a specific change or that
can request NESO run a further consultation on the specific issues they have identified
which may push back the live date of the statement.
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Review of Suggested changes.

For context, we have provided some information relating to the services that are being
updated as part of this annual review.

As a result of the transition from National Grid ESO to the National Energy System Operator
(NESO)our Transmission Licence has now taken effect as the Electricity System Operator
Licence.

We have considered relevant changes to the licence conditions and there are several
changes that need to be made to the statements under Condition C9 of the Electricity
System Operator Licence.

These broadly consist of:

+ References to “ESO”, “NGESO” “National Grid” deleted and replaced with “NESO”
where applicable.
+ References to C16 updated to C9 as relevant.
« References to other conditions under the Transmission Licence updated to reflect
new conditions under the Electricity System Operator Licence.
« Additional obligations under NESO ESO Licence
+ Updates to Balancing Services to reflect changes to the services for the
procurement year 2025-2026.
« General updates to formatting, spelling, grammar and link updates as normal.
To improve clarity within the tracked change statements, general updates to formatting
will be tracked in blue. Substantive updates to new services and wording updates
because of licence changes arising from the transition to NESO will be red line tracked as
per usual procedure.

Additional Licence Obligations under C9.8 NESO Licence.

Under C9.8 of the National Energy System Operators licence to operate the electricity
system, NESO are obliged to update the statement to include how NESO considers the
principles and criteria identified in the Balancing Principles Statement are consistent with
its duties under S163' and S1642 of the Energy Act 2023. As a result of this, NESO has reviewed

1 Energy Act 2023
2 Energy Act 2023



https://www.legislation.gov.uk/ukpga/2023/52/section/163
https://www.legislation.gov.uk/ukpga/2023/52/section/164

the Balancing Principles and associated statement and proposed revisions to parts of the
statement text to include our consideration of these duties.
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Proposals for Procurement Guidelines Statement Review 2025-2026

The Procurement Guidelines® set out the kinds of Balancing Services which we may be
interested in purchasing, together with the mechanisms by which we envisage
purchasing such Balancing Services. It acts as a generic statement of the procurement
principles we expect to follow.

We have proposed updated to the Procurement Guidelines to seek to give effect to
changes, the amendments proposed are:

+ References to “ESO”, “NGESO” “National Grid” deleted and replaced with “NESO”
where applicable,

+ References to C16 updated to C9 as relevant.

« References to other conditions under the transmission licence updated to reflect
new condition references under the Electricity System Operator Licence.

+ General updates to formatting, spelling, grammar and link updates as normal.

« Updates to the text relating to Balancing Reserve to reflect the launch of the service
since the last revision of the statements.

+ Updates to the text relating to Quick Reserve to reflect the launch of the service
since the last revision of the statements.

+ Updates to Dynamic Moderation, Dynamic Containment and Dynamic Regulation,
the service has been deleted from the “Future Requirements” section and details
provided within the Response section as these are now established services.

« Updates to the text on Firm Frequency response to reflect current procurement
through daily auctions.

+ Updates to the text on the Demand Flexibility Service to reflect procurement plans
for the service.

« Addition of text detailing “Response Avoidance” a service NESO utilises in
exceptional events e.g. the Kings Coronation. The omission of this service has been
highlighted during the C9 audit process. As there is always the potential for an
exceptional event, NESO has proposed adding the service to the list of “services we
expect to procure” in the Procurement Guidelines Statement

Industry Responses

3 https://www.neso.energy/document/352156/download



https://www.neso.energy/document/352156/download
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NESO received favourable responses to the changes proposed to the Procurement
Guidelines as part of this annual review. Two respondents provided feedback relevant to
the service design rather than the content of proposed changes.

Although NESO recognises that C9 is not the appropriate route for feedback on service
design, we welcome ongoing feedback from industry. This has been passed to the
relevant service teams and responses prepared.

The layout to these changes is summarised in Table 1.

Please see updated tracked change document “Procurement Guidelines Statement v27”
draft for detail of the changes below:

https://www.neso.energy/document/352156/download

Table 1

ID Section Page Number(s) Overview of proposed change

1.01 Version Control 1-2 Updated version in the version text
box

1.02 Housekeeping 1-52 Dates amended, web links checked
and updated, references to NGESO
updated to NESO to reflect licence
changes.

1.03 Procurement 10 Updates to reflect Net Zero

Principles obligations under NESO Licence.

1.04 Dynamic Services |16 Updates to the Dynamic Services
section to locate the service details
in the Response section of the
Guidelines

1.05 Description of | 19 Removal of reference to “Fast

Commercial Reserve”
Ancillary Services

1.06 Balancing Reserve | 20-21 Updates to Balancing Reserve to
reflect current service status.

1.07 Quick Reserve 20-21 Updates to Quick Reserve to reflect
current service status

1.08 Response 23 Updates to Response to relocate
DC/DM/DR to this section



https://www.neso.energy/document/352156/download

1.09 Response 24 Addition of Response Avoidance as
Avoidance a service following feedback from
the Balancing Spend Report.
1.10 MW Dispatch 27 Updates to MW Dispatch to reflect
current service status
1.11 Demand Flexibility | 30 Updates to DFS to reflect current
Service service status.
1.12 Response 32 Updates to DFFR to reflect current
service status
1.13 Reactive Power 39 Updates to Reactive to add clarity
1.14 Ancillary Services | 40 Updates to table to reflect current
Table service status.
1.15 Information 45 Updates to clarify timing of services
Provision




1.02 Housekeeping Updates

Procurement Guidelines Statement v26

PART A: INTRODUCTION

This document sets oul the Procurement Guidelines (“the Guidelines™)
which National Grid Electricity System Operator Limited (NGESO) is
required to establish in accordance with Standard Condition C16 of
NGESO's Transmission Licence. The purpose of these Guidelines is to
sat out the kinds of Balancing Services which we may be interested in
purchasing, together with the mechanisms by which we emvisage

purchasing such Balancing Senvices within the next financial year

Procurement Guidelines Statement v27

PART A: INTRODUCTION

1. Burpose of Document

This document sets out the Procurement Guidelines (“the Guidelines”)
which National Geid Blectscity Energy Sysiem Operalor Limibed
[MGESGHESD) is required 1o establish in accordance with Standard
Condition G248 ol HGESDSNESD's F 5 Electncily Sysieim
Operator Licence. The purpasa of these Guidelines is 1o set out the

kinds of Balancing Services which we may be inferested in purchasing,
togather with the mechanisms by which we envisage purchasing such
Balancing Services within the next financial year,

The Guidelines have been developed in consultation with the Authority
and Industry Participants. The Guidelines may only be modified in

accordance with the processes set out in Standard Condition C346 of

MGESOSNESD s-Tranemisskon-Electricity System Operator Licence.

e will continuously monitor the validity of the Guidelines and intend, in
discussion with the Authorty, to perodically review the form of the

Guidelines and, where appropriale. make such revisions as are

Necessary.




1.03 Updates to Procurement Principles

Procurement Guidelines Statement v26 Procurement Guidelines Statement v27

2 Erccurement Principles 2 P Principl

The ESO is incentivised by new licence conditions to establish a Forward The NESO E58-s incentivised by new lcence conditions 1o establish a
Forward Plan and io report on progress throughout the year. Full details
of our incantives including monthly performanca reporting is available on
ESO websile. the NESO ESG-website.

Flan and to report on progress throughout the year, Full details of our
incentives including manthly performance reporting is available on the

In ling: with our incentves, when procuring Balancing Services, we will In line with our incentives, when procuring Balancing Services, we will

apply the following principles. apply the following principles.

+  Without prejudice lo the faclors below and after having taken *  Withoul prejudice io the faclors below and after having taken
relevant price and technical differences into accouni, we shall relevant price and technical differences into account, we shall
contract for Balancing Services in a non-discriminaiory manner, contract for Balancing Services in a non-discriminatory manner,

incheding promoting mel-zens solutions.

* In contracting for the provision of Balancing Services we will

purchase from the most economical sources available to us having

1.04 Updates to Dynamic Services

Procurement Guidelines Statement v26 Procurement Guidelines Statement v27

Dynamic Services Dynamic Services
Dynamic Containment (DC), Dynamic Moederation (DM]) and Dynamic Dynamic Containment (DC), Dynamic Moderation (DM) and Dynamic

Regulation (DR) make up our new suite of Dynamic Response Sarvices.
These new response services are designed o support our operations as

the Y syslem is decar

DM, designed to rapidly deliver between +/-0.1 and +/-0.2 frequency
deviation, provides fast acting pre-fault delivery for particularty volatile
periods. DR is our staple siower pre-faull service which is designed o
slowly comect and deliver between +/- 0.015 and +-0.2 frequency
deviation. DC is our post-faull service which was released in October
2020

DG, DM and DR are currently procured at day-ahead by EFA blocks an
the EAC auction platform. Afler Emduring Auction Capability (EAC)
launches, the procurement of these new Dynamic Response Services
will be co-oplimised in a single, simultaneous, day ahead, pay-as-clear
auction. The auction clearing algorithm will select between alternative

pcuramant Guidnlngs 16

provider offers and alternative ESO requirements to maximise the overall
market weltare across all services.

Regulation (DR) make up our rew suite of Dynamic Response Services.
These naw response senvices are designed o support our operalions as
the eleciricity system is decarbonised

B —dusigned-lo-rapitiy-deliver-batwenn—-0-d-and—--B-2lraqmoney
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1.05 Description of Commercial Ancillary Services:




Procurement Guidelines Statement v26

Description of Commercial Ancillary Services

Procurement Guidelines. 18

In line with the Monthly Balancing Service Stalement (MBSS), the
descripions of Ancillary Services below divide the services into
“mandatory”, “commercial’, and “tendered” service types. Tendered

services are attribx to our services , for

Firm Frequency Response, Fast Reserve and STOR. Mandatory
services are Part 1 System Ancillary Services required under the Grid
Code for Ancillary Services or as part of their connection agreement, for
example reactive power, and some types of generator intertrip.
Commercial services cover Ancillary Service contracts that are not part

of our services fi . for A G
or BM Start-Up.

Procurement Guidelines Statement v27

Description of Commercial Ancillary Services

In line with the Monthly Balancing Service Statement (MBSS), the
descriptions of Ancilary Services below divide the services into
g Y, cial®, and " service types. Tendered

services are attributed 10 our tendered services frameworks, for example
Firm Frequency Response, Fast-Reseive and STOR. Mandatory
services are Part 1 System Ancillary Services required under the Grid
Code for Ancillary Services or as part of their connection agreement, for
example reactive power, and some types of generator Intertrip,
Commercial services cover Ancillary Service contracts that are not part

Generation

of our services , for
or BM Start-Up.




1.06 Balancing Reserve:

Procurement Guidelines Statement v26

Procurement Guidelines Statement v27

Balancing Reserve

We are intending to bring in Balancing Reserve, as a new Balancing
Service, in early 2024, alongside the current live Reserve services
Balancing Reserve aims to ensure that the risk of a loss of load event is
minimised and equal across all settlement periods. The introduction of
Balancing Reserve will aliow the ESO to procure Regulating Reserve,
on a firm basis, at Day-Ahead, rather than in real time through BM bids
and offers. This will allow capacity to be secured ahead of time. and
ensure sufficient Reserve volume.

Balancing Reserve will be instructed in line with the current method for
Regulating Reserve, with the capacity secured at Day-Ahead being
instructed through the BM

You can find more detail about Balancing and Regulating Reserve on
our website at www.nationalgrideso.com. Look under Balancing
services, and then Reserve services

Balancing Reserve

We aie wniending (o bing w Balancing Reserve. -3 wew Bawancag
Sesvieawas launched, in earty 2024, alongside the current live Reserve
services. Balancing Reserve aims to ensure that the risk of a loss of load
event is minimised and equal across all settiement periods. The
introduction of Balancing Reserve will aliow the ESO to procure
Regulating Reserve, on a firm basis, at Day-Ahead, rather than in real
time through BM bids and offers. This will allow capacity 1o be secured
ahead of ime. and ensure sufficient Reserve volume

Balancing Reserve will be instructed in line with the current method for
Regulating Reserve, with the capacity secured at Day-Ahead being

instructed through the BM

You can find more detall about Balancing and Regulating Reserve on

our website al-waww. 4 om_hitps /iwww neso energy
Look under Balancing services, and then
rocurement Guidelines 2

hitps/ww.neso_energyfindustry-information/balancing-

services/reserve-services




1.07 Quick Reserve:

| Procurement Guidelines Statement v26

Procurement Guidelines Statement v27

Quick Reserve

Reserve s needed for frequency management when there is an
imbalance between supply of energy and demand for energy. We are
developing a sulte of new positive and negabtive reserve services 1o
replace the existng sulte of reserve senvices. System conditions are
changing. and faster-acting reserve s required 10 support the new
frequency response services., Dynamic Containment. Dynamic
Regulation, and Dynamic Moderation

Procurement Guidelnes 2

Inisally we plan 1o commence the peocurement of Positive and Negative
Quick Reserve in the second half of 2024 with a phased approach based
on the capabilities of our new and legacy IT systems, with the service
avatadle niaty 1o Balancng Mechansm Units only

We intend % introduce Posfiive and Negative Quick Reserve as a Firm service
(contracting firm capacity at ‘day-shead’ via a daily auction) with Utilisation in
line with normal Balancing Mechanism operaticn by way of a Bid-Offer
Acceptances (BOAs) via Electronic Dispatch Logging (EOL )Electronic Data
Transfer (EDT)

We wil continue o develop the remaining new resernve services in
paraliel with the continued roll out of new IT capabiity as they replace
our legacy systems and expect to complete the phased procurement of
Quick Reserve and that of Slow Reserve during 2025,

Quick Reserve

Reserve s needed for frequency management when there is an
imbalance between supply of energy and demand for energy. We are
developing a suite of new positive and negative reserve services 1o
replace the existing suite of reserve services. System conditions are
changing, and faster-acting reserve is required 1o support the new
frequency response services, Dynmamic Comtainment, Dynamic
Regulation, and Dynamic Moderation.

oV
iy e g i +ofie

implemented Positive and Negative Quick Reserve fromis Decer
second-hall of 2024 sutialivintialy 1o Balanong Mechaniam un

based wik-apk ot base the of our new and
legacy IT systems. weth-—the—sarvice et by BREHG
Mochansa Lnis-oaly.

Weinlond-toinlradues-Positive and Negative Quick Reserve isos a Firm
service (contracting firm capacity at 'day-ahead’ via a daily auction) with
Utisation in ine with normal Balancing Mechanism operation by wary of
a Bid-Offer Acceplances (BOAs) via Electronic Dispatch Logging
(EDLyElectronic Data Transfer (EDT),

We plan to introduce Quick Reserve for Non BM participants summer

2025

We will continue to develop the remaining new reserve services in
parallel with the continued rofl out of new IT capability as they replace
our legacy systems and expect to complete the phased procurement of
Quick Reserve and that of Slow Reserve during 2025,




1.08 Response:

Procurement Guidelines Statement v26

Response
Fim Fraguancy Response — lendansd

We procure Firm Frequency Response (FFR) as and when required, We
will pracure Dynamic FFR. (DFFR) through manthly lenders and Staltic
FFR (SFFR) through daily auctions. Additional response is also procurned
through the Mandalony Frequency Response Market in the Balancing
Mechanism. More information about frequency response and the
SErvices wa procure can be feund on our website. Look under Balancing
Senvices, then Frequency Response Services

Alongside the inbroduction of the new frequency products, Dynamic
Containment {DC), Dynamic Moderation (DM) and Dynamic Regulation
(DR} we wil begin the phase oul of some of our existing frequency
sarvices nolably Dynamic FFR and Enhanced Frequency Response
{EFR). More information can be found in the Monthly Infoemation Reparts
on the data portal, and in the overarching C16 consultation document.

i i ]
Dynamic Conlainmen! is designed 1o operate postfaull, ie, for
deployment afler & significant frequancy deviation in order 1o meet our
mast immediate need for faster-acting frequency response, Dynamic
Containment is procured af day-ahead on a pay as clear auction
platform, as relerenced above for DM and DR.

For further infarmation on how 1o get invalved pleass vsit:
hips. fiaas natbonahgndess comindustry-nformation/balancng-
servicesirequency-response-serices

Procurement Guidelines Statement v27

Response
Firm Frequency Response - lendered

We procure Firm Frequency Response sefvices DC_ DM, DR and Static
FFR (SFFR KEFR} as and when required We-wil-procuse Dynamic FER.

(DEER) througt sl 1 and Siate EER (SEER) through dally

auctions, Addilional response is also procured through the Mandalory
Frequency Response Markel in the Balancing Mechanism. More
information about frequency response and the services we procure can
be found on our websile. Look under Balancing Services, then
En R

e - - - e

S e e D i Ghaee DUl O aniTee Of Oud emeahid Sedueady

rocurement Guidelines ]

Procurement Guidelines Statement v26

Dynamic Services

Dynamic Containment (DC), Dynamic Moderation (DM) and Dynamic
Regulation (DR) make up our new suite of Dynamic Response Services.
These new resp services are igned to support our operations as
the y system is

DM, designed to rapidly deliver between +/-0.1 and +/-0.2 frequency
deviation, provides fast acting pre-fault delivery for particutarly volatile
periods. DR is our staple slower pre-fault service which is designed to
slowly correct and deliver between +/- 0.015 and +/-0.2 frequency
deviation. DC is our post-fault service which was released in October
2020

DC, DM and DR are currently procured at day-ahead by EFA blocks on
the EAC auction platform. After Enduring Auction Capability (EAC)
launches, the procurement of these new Dynamic Response Services
will be co-optimised in a single, simultaneous, day ahead, pay-as-clear
auction. The auction clearing algorithm will select between alternative

Yocurement Guidelnes 16

P offers and ESOreq o the overall
market welfare across all services.

Procurement Guidelines Statement v27

am N N
Dynamic C % DC is designed to rapidly deliver between +/-0 2
and +/-0.5 frequency deviation, provides fast acting POST-fault delivery
- G10-operate posl-fait. 1e. for y after a fs

frequency deviation in order to meet our most immediate need for faster-

acting frequency Dynamic C is procured at day-
ahead on a pay as clear auction platform_

DM, designed 1o rapidly deliver between +/-0.1 and +/-02 frequency

deviation, provides fas| acting pre-faull delivery for particularly volatile

periods. Dynamic Moderation is procured at day-ahead on a pay as ciear

DR is our slaple slower pre-fault sarvice which is designed to_slowly

comrect and deliver between +/- 0.015 and +/-0.2 frequency deviation

S procured at day-

platform.; 0 above-for-Di- BR

Is_trnggered once frequency goes below 49.7. The sen




1.09 Response Avoidance

‘ Procurement Guidelines Statement v26

Procurement Guidelines Statement v27

These are Forward Trades made 1o reduce the volume of Responss

required by the sysiem and enable the Response costs which would be

curement Guidelines -4

incurred via MER 1o be avoided. NESO ulilise Response Avcidance

during exceptional events e g Kings Coronation




1.10 MW Dispatch

Procurement Guidelines Statement v26

Procurement Guidelines Statement v27

MW Dispatch

Isa ) it service and the first service 1o
be developed through our joint Regional Development Programmes with
DNOs, This service expected 1o go live in 2023 is initially only open to
Distributed Energy R (DER) to specific Grid Supply
Points in National Grid Electricity Distribution (Southwest) and UK Power
Networks (South East Coast region) DNO areas. This enables those
DER with specific connection terms and conditions to fulfil these

obligations and the ESO expects 1o open this service up 1o more parties
and geographies in the coming months.

The service,

G of logy, req iders 1o reduce real
power output to zero (turn o zero’) when instructed by NGESO under
cerfain network conditions and when it is economic to do so. If instructed,
and providing they comply with the instruction, MW Dispatch Service

Providers will be paid for the volume of energy they have curtailed

MW Dispatch
Isatr constraint manag service and the first service lo
be developed through our joint Regional Devel Prog with

DNOs. This service axpacied-10-go-live-in-2023-is initially only open 1o
Distributed Energy Resource (DER) connected to specific Grid Supply
Points in National Grid Electricity Distribution (Southwest) and UK Power
Networks (South East Coast region) DNO areas. This enables those
DER with specific connection terms and conditions to fulfil these
obligations and the NESO expects 1o open this service up to more parties
and geographies in the coming months.

The service, reg of gy, requires providers to reduce real
power output to zero (turn to zero’) when instructed by NGESO under
certain network conditions and when it is economic to do so. If instructed,
and providing they comply with the instruction, MW Dispatch Service
Providers will be paid for the volume of energy they have curtailed




1.11 Demand Flexibility Service

Procurement Guidelines Statement v26

Procurement Guidelines Statement v27

Demand Flexibdity Service (OFS)

The Demand Flexibilty Service (DFS) was introduced during the winter
of 22723 as pant of our winter contingency toolkit. Its purpose was to act
as an enhanced action, in addition to e normal electrnicty market, to be
used 1o access additional megawatts (MW) during times of high national

ccurement Gudebnes 2

demand, particularly on peak winter days when the system could have
been placed under stress.

In September 2023, our Winter Outiook Report highlighted slightly higher
base case margins for the upcoming winter, but also identified risks and
uncertainties in the global energy markets. As a prudent system
operalor, we prepared for various scenarios 10 ensure the safe operation
of the system and minimise the impact on electricity customers in Great
Britain. To provide additional tooks to maintain system margin during
peak demand, we announced the continuation of the Demand Flexibility
Service (DFS) as an enhanced action.

We believe that DFS can continue to play a crucial role in supporting
syslem operations and providing additional margin during periods of high
demand. We remain 10 Imp g and expanding the service

to meet the growing needs of the energy market and ensure a refiable
and secure electricity supply for Great Britain. Therefore, we will be
evolving the DFS to a commercial merit-based margin tool 1o provide a
route to market for flexibdity until Market-wide Half Hourly Settlement
(MHHS) is established as an effective enduring route.

Dumaend Flexbiity Service (OFS)

The Deand Plesitlity Service (DF 5) was inreduced durng the winer
©f 22723 i part of cut wister confingency 100l 1t purpose was 1o sct
#5 a0 enhanced action, 1 addtion 10 e nomal slecirioly market, 1o
be wmed 10 access addtional magaaats (MW) dering rmes of Mgh

e Godlonas »

NMON Gmmand, Parcularty pse peak ecods o winter Gays when
e system coukd have been placed wnder sswss




1.12 Response

‘ Procurement Guidelines Statement v26

Responss

perci
We intend 1o remove the following frequency response services from
aciive procurement and meel the requirement in a more fransparent and
compatitive way. We are working with all affected parties to transition
them lo new routes o market.

+ Enhanced Frequency Response = ceases summer 2022

»  Non-lendened Fast Resene with low frequency trigger

For further nformation NGESO about our plans fof future response
services please see the [e5ponse section of our websile, and the
Future of balancing services product roadmaps.

Procurement Guidelines Statement v27

Response

Other Response — commercial moving 1o tendered

We intend o remove the following frequency response sarvices from
active procurement and meet the requirement in a more transparent and
competitive way. We are working with all affected parties to transition
them to new roules lo market.

s Enhs oA Erae w: Ragoe p— penge 203

Erequency response (DEFR) monthly ienders ceased half of 2023

+ Mon-tendered Fast Reserve with low frequency trigger

For further information #SE8E from NESO aboul sur plans for future
nesponse services please see the response section of our website,
and the Future of balancing services product roadmaps.

Procurement Guidelines E-d

1.13 Reactive Power

Procurement Guidelines Statement v26

Reactive Power

Enhanced Reactive Power Service (ERPS)- removing

We have our pref to remove E Reactive
Power Service, which is run every six months in line with the CUSC,
from our suite of services in lieu of locational tenders and other projects

in the voltage space, i.e. Power Potential and NOA Pathfinders. This

matter is currently being considered within a modification working
group, the outcome of the modification process will determine whether
it shoukd be removed or up For the of doubt b |

(six months) tenders will run until any decision to remove the service is
made.

Procurement Guidelines Statement v27

Reactive Power

Enhanced Reactive Power Service (ERPS)- removing

We have led our prefs

ce 10 remove E R

Power Service, which is run every six months in line with the CUSC,
from our suite of services in lieu of locational tenders and other projects
in the voltage space, i.e. N¢ age RF|
and a Reaclive Markel RPowerRolenial-ans NOA-Rathiaders. This
matter is currently being considered within a modification working
group, the outcome of the modification process will determine whether
it should be removed or updated. For the avoidance of doubt bi-annual
(six months) tenders will run until any decision to remove the service is
made.




1.14 Ancillary Services

Procurement Guidelines Statement v26

e e g

ANCILLARY SERVICES MEANS OF PROCI T

Resorm

s Fast Reserve Contracted on the day via the Optional
Servce.

s STOR Contracted via day-ahead marke!
procurement and on the day via the Opticral
Sarecn

« Balancing Roserve Condractod vi diy-ahisd markel

. procurement

Contracted vias diry-shead markel

.

- procurement
* Quick Resorve
Frequancy Response
Contracts derfved from monthly markat
& Dynamic Firm Frequency Response lordors of auction
{DFFR)
= Static Firm Frequency Resparas Contracts dectved from day-ahesd mark!
(SFFR) T30S OF SUClon

Dynamic Containmant (DC) Coniracts dertved from market benders or

suction
Dyrasnic: Moderation (DM)
Conlracts derived from markel lenders of
auction

[Dynamic Ragulation (DR

Procurement Guidelines Statement v27

ANCILLARY SERVICES MEANS OF PROCUREMENT

Resarve
+ FastReserve Coniracted on S day via the Optional

Sarvice.

« STOR Coniracied via day-ahead market
Sarvice. (Non-B5 ondyv|

= Balancing Reserve Contracied via day-ahead markel
- DU

Contracied via day-ahead markel

= Quick Reserve procursmant
.
Frequancy Responss
£
{BFERY
» Sialic Firm Frequency Resporss Canlracls defivad om diy-ahead markel
(SFFR) ienders or auction

Canlracls defivad fam marks! lendars or
aachon

+  Dyramic Contanmant (DC)

Moderation (D)
* Dyramic ation {04 Contracts derived from market tenders ar

Sucson

1.15 Information Provision

Procurement Guidelines Statement v26

Information Provigion Detall

In the circumsiances where tenders are held we publish information on
the outcome of these processes via market reports, which are available
on our web-sile. This is currently the case for Reactive Power (every six
months), STOR (as required). Fast Reserve (monthly), and Firm
Frequency Response (monthly). In addition, information will also be
published for Maximum Generation Service on a disaggregated basis

Procurement Guidelines Statement v27

2.

Informption Provigion Detail

In the circumstances where lenders are held we publish information on
the outcome of these processes via markel reports, which are available
on our web-site. This is currently the case for Reactive Power (every six
months), STOR (as required), Fast Reserve (monthly), and Firm
Frequency Response {monthly SFFR._DCOM and DR daily. In
additien, information will also be published for Maximum Generation

Service on a disaggregated basis,

procuremant and on the dary via the Optional
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Proposals for the ABSVD Methodology Statement Review 2025-2026

The Applicable Balancing Services Volume Data Methodolog®y sets out the information on
Applicable Balancing Services that will be taken into account for the purposed of
determining imbalance volumes. The amendments proposed are:

+ References to “ESO”, “NGESO” “National Grid” deleted and replaced with “NESO”
where applicable.

« References to C16 updated to C9 as relevant.

+ References to other conditions under the transmission licence updated to reflect
new condition references under the Electricity System Operator Licence.

« General updates to formatting, spelling, grammar and link updates as normal.

+ Updates to the BM ABSVD Applied Table to remove the “Unit Type” column. Following
further clarification arising from the outputs of BSC Issue Group 114 “Issues relating
to Settlement of ABSVD for ancillary services delivered through independent
aggregators,” it has been indicated that there is currently an inconsistency in
approach in adjusting Suppliers’ for BM Unit ABSVD submitted against Secondary
BM Units within the Elexon Imbalance process. This change aligns with the wording
within the BSC. ABSVD data is submitted for BMU’s by NESO, however Providers
should be aware of the following inconsistency in adjustment of Suppliers’ positions
for BM Units within the Elexon process as outlined in Issue 2, further details can be
found in the following location: BSCP40: Change Management®

« Updates to the text relating to LCM. LCM ABSVD Opt Out solution are presently live
and included as part of the settlement processes as it is stated in LCM Service
Terms version 2.0, effective from 04/10/2024, published on 25/11/2024.

Please see tracked change document “ABSV Methodology Statement v19” draft for detail
of the changes.

https://www.neso.energy/document/352141/download

Industry Responses
NESO received valuable responses to the changes proposed to the ABSVD Methodology

Statement as part of this annual review. Responses to the individual concerns raised are
detailed in Annex A, Reponses Annual C9 2025-2026.

4 https://www.neso.energy/document/352141/download

5 BSCP40: Change Management
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https://www.elexon.co.uk/documents/change/issues/101-150/issue-114-proposal-form/

The layout of the proposed changes being made to ABSVD are detailed in Table 2 below:

Table 2

ID

Section

Page Number(s)

Overview of
proposed changes

2.01

Version Control

1-2

Updated version in
the version text box

2.02

Housekeeping

1-34

Dates amended,
web links checked
and updated,
references to
NGESO updated to
NESO to reflect
licence changes.

2.03

BM ABSVD Applied

10

Updates to table

2.04

LCM Note

1

Updates to note to
reflect current
service status




2.03 BM ABSVD Applied

ABSVD Statementv18

BM ABSVD Applied

Unit Type

Balancing Service

Data Volume Source

Primary Unit only

Frequency Response
Service

[Response Energy Volumes
computed in accordance:
iwith clause 4.1.3.9A of the
CUSC

Primary Unit only

Commercial Interirips

Volume Computed in
accordance with the
(Commercial Services
|Agreemant

Primary Unit only

System to Generator
Operational Intertripping

[Export Restricted Volume
computed to from the time
of the trip to end of the
Balancing Mechanism
Windaow

Primary Unit only

Maximum Generation

[Service Volume computed
as Min (Qmaxij, X *“CEC/2)
in accordance with clause

Service

14.2.5 of the CUSC.

Car tha susldansn af Asikt tha fallsains camdeane aem aiitammatiasibe laaliodad

ABSVD Statementv19

BM ABSVD Applied

Unit Type

Balancing Service

Fréquency Response
ISarvice:

Data Volume Source
Response Enargy Volumes
jcomputad in accordance
with clause 4.1.3 94 of the
CUSC

[Frispg o disd spisdy

Commercial Inaryips

[Voleme Computed in
laccordance with the
Commercial Services
Aggreem ent

[System 10 Generator

[0 porational Intestripping

Export Restricied Volume
computid 1o from e time

of ths trip to end of the

Balancing Mechanism
[Window

R g

aximum Genaration
L3

Service Violume computed
a5 Min (Cimandj, X *CEC/2)
in accordance with clause
[4.2.5 ol the CUSC,

2.04 LCM Notes

ABSVD Statement v18

*LCM - NGESO plan to submit applicable Balancing Services Volume
Data to Elexon with respects to eligible non-BM providers delivered HH-
seftled volumes, where it is feasible to do so.

Utilisation volumes will be determined in the accordance with the
characteristics of the service over the duration of the LCM Product. With
the optionality to opt out of ABSVD for eligible non-BM providers and
calculation in accordance with the relevant Commercial Services
Agreement.

ABSVYD will not be calculated for Frequency Response services with
Non-BM Providers under this methodology, save for the services listed

above.

ABSVD Statement v19

*LCM - NGESO plaste-submit applicable Balancing Services Volume
Data to Elexon with respects to eligible non-BM providers delivered HH-
settled volumes, where it is feasible to do so.

Utilisation volumes will be determined in the accordance with the
characteristics of the servi e the chiation of the saak With the
optionality to opt out of ABSVD for eligible non-BM providers and

calculation in accordance with the relevant Commercial Services
Agreement,

ABSVD will not be calculated for Frequency Response services with
Non-BM Providers under this methodology, save for the services listed

above.
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Proposals for the Balancing Principles Statement Review 2025-2026

The Balancing Principles Statement® defined the broad principles and criteria (“The
Balancing Principles”) used by NESO that will determine, at different times and in different
circumstances, which Balancing Services it will use to assist in the operation of the
Transmission System. Further, they alsodefine when NESO would resort to measures not
involving the use of Balancing Services. The amendments proposed are:

« References to “ESO”, “NGESO” “National Grid” deleted and replaced with “NESO”
where applicable.

+ References to C16 updated to C9 as relevant.

« References to other conditions under the transmission licence updated to reflect
new condition references under the Electricity System Operator Licence.

+ Updates to the text relating to Quick Reserve to reflect the launch of the service
since the last revision of the statements.

« General updates to formatting, spelling, grammar and link updates as normal.

+ Updates to reflect NESO's new obligations under C9.8.

Please see tracked change document “Balancing Principles Statement v25” draft for detail
of changes:

https://www.neso.energy/document/352146/download

Industry Responses
NESO received favourable responses to the changes proposed to the Balancing Principles

Statement as part of this annual review. One respondent provided feedback relevant to
the service design rather than the content of proposed changes. Although NESO
recognised that C9 is not the appropriate route for feedback on service design, we
welcome ongoing feedback from industry.

This has been passed to the relevant service teams and responses prepared.

Detailed responses to the submissions made can be found in supporting annex: Annex A
Responses Annual C9 2025-2026

6 https://www.neso.energy/document/352146/download
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The layout proposed changes being made to Balancing Principles are detailed in Table 3
below:

Table 3

ID Section Page Number(s) Overview of
proposed changes
3.01 Version Control 1-2 Updated version in
the version text box
3.02 Housekeeping 1-43 Dates amended,
web links checked
and updated,
references to
NGESO updated to
NESO to reflect
licence changes.
3.03 Licence Duties 9-12 Updates to reflect
additional
obligations  under
C9.8 Licence
Condition

3.04 Quick Reserve 33 Updates to reflect
current service
status




3.03 Licence Duties

Balancing Principles Statement v24

1 Licence Duties

This Balancing Principles Statement is written to be consistent with and to
satisfy our licence obligation to “operate the Licensee’s Transmission System
in an efficient, economic and co-ordinated manner” and our duty under the
Electricity Transmission Licence not to discriminate in our procurement or use

of Balancing Services

NGESO will normally operate in accordance with the Balancing Principles
Statement and compliance will be measured by two processes:

(0] Providing an annual report to the Authority on the manner in which and
the extent to which we have complied with the Balancing Principles
Statement and whether any modifications should be made to the
Balancing Principles Statement to reflect more closely our practice.

(%) We will be subject to an external audit to determine the extent to which
we have, in using Balancing Services, complied with the Balancing
Principles Statement. The audit statement will be made available to the
Authority in accordance with the Electricity Transmission Licence.

Additionally, we shall, if directed by the Authority, and in any event at least once
a year, review the Balancing Principles Statement in consultation with BSC
Parties and other interested parties likely to be affected by the Balancing
Principles Statement




| Balancing Principles Statement v25 p9 ‘ Balancing Principles Statement v25 p10
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3.04 Quick Reserve

| BPS Statement v24

Quick Reserve

We are introducing a suite of new products to replace the existing
reserve services, the first of which will be Quick Reserve, We plan to
commence procurement of this service in the second half of 2024 with
a phased approach based on the capabilities of our new and legacy IT
systems, with the service available initially to Balancing Mechanism
Units only.

Quick Reserve requires full delivery of contracted volumes (upward or
downward) within 1 minute of instruction. It is designed to react to pre-
fault disturbances to restore the energy imbalance quickly and support
the new frequency response services, Dynamic Containment,
Dynamic Regulation, and Dynamic Moderation. We will be procuring
both positive and negative Quick Reserve, which will begin to replace
the Fast Reserve service as it is phased out in 2025.

The volume of Quick Reserve procured will be linked to rapid
frequency deviations on the system (size and duration) to ensure that
ESO can securely bring frequency back to 50Hz.

BPS Statement v25

Quick Reserve
We are introducing a suite of new products to replace the exsting
reserve services, the first of which will be Quick Reserve, We_have

nted Posdive and e Quick Reserve from

succassiully imp

December 2024 inttiplly to Balancing Me

slen-4o

s o i b hall ol 2024 it

aghased-appreaci-based on the capabiities of our new and legacy IT

SyStoms. - wih-the-sands able-nitaty-to cing-Moch
R

Quick Reserve requires full delivery of contracted volumes (upward or
downward) within 1 minute of instruction. It is designed to react to pre-
fault disturbances 10 restore the energy imbalance quickly and support
the new frequency response services, Dynamic Containment, Dynamic
Regulation, and Dynamic Moderation. We wil be procuring both
positive and negative Quick Reserve, which will begin to replace the
Fast Reserve service as #t is phased out in 2025,

The volume of Quick Reserve procured- will be linked 1o rapid
frequency deviations on the system (size and duration) 10 ensure that
ESO can securely bring frequency back to 50Hz.




Proposals for the System Management Action Flagging Methodology (SMAF)
Statement 2025-2026
The System Management Action Flagging Methodology Statement” (SMAF) sets out the
means which the Licensee will use to identify (using reasonable endeavours) balancing
services that are for system management reasons.
The amendments proposed are:
« References to “ESO”, “NGESO” “National Grid” deleted and replaced with “NESO”
where applicable.
+ References to C16 updated to C9 as relevant.
« Addition of text into Part B Flagging for system flagging test instructions.
« References to other conditions under the transmission licence updated to reflect
new condition references under the Electricity System Operator Licence.
« General updates to formatting, spelling, grammmar and link updates as normal

Please see the tracked change document for the System Management Action Flagging
Methodology Statement (SMAF) for detail of the proposed changes.

https://www.neso.energy/document/352161/download
Industry Responses

NESO received favourable responses to the changes proposed to the SMAF Statement as
part of this annual review.

Responses to the submissions made can be found in supporting annex: Annex A
Responses Annual C9 2025-2026

7 https://www.neso.energy/document/352161/download
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The proposed changes being made to SMAF are detailed in Table 4 below:

Table 4

ID

Section

Page Number(s)

Overview of
proposed changes

4.01

Version Control

1-2

Updated version in
the version text box

4.02

Housekeeping

1-18

Dates amended,
web links checked
and updated,
references to
NGESO updated to
NESO to reflect
licence changes.

4.03

System
Management

Updates to provide
clarity on System
Management
definition

4.04

Electricity =~ System
Restoration

1

Updates to reflect
changes from Black
Start to ESR




4.03 System Management

| SMAF Statement v17

System Management

System Management means:

1. any balancing service used by NGESO that partially or wholly resolves

a transmission constraint;

2. any system-to-system balancing service used by NGESO in respect

of electricity flows over an interconnector, to avoid adverse effects
arising on the National Electricity Transmission System from
significant load profile changes;

. any system-to-system balancing service used by a Transmission
System Operator (TSO) other than NGESO, for the purposes of
resolving a system operation issue in a connected transmission
system;

. any balancing action used by NGESO primarily to manage the Rate of
Change of Frequency (RoCoF) or to manage Fault Levels;

. any automatic Low Frequency Demand Disconnection relay demand
control action.

SMAF Statement v18

System Management

System Management means:

1. any balancing service used by NGESO- NESO that partially or wholly
resolves a transmission constraint;

2. any system-to-system balancing service used by NGESO-NESO in
respect of electricity flows over an interconnector, to avoid adverse
effects arising on the National Electricity Transmission System from

significant load profile changes;

3. any system-to-system balancing service used by a Transmission
System Operator (TSO) other than-NGESO NESO, for the purposes
of resolving a system operation issue in a connected transmission
system;

4__any balancing action used by NGESO-NESO primarily to manage the
Rate of Change of Frequency (RoCoF) or to manage Fault Levels;

4.5 any balancing action used to test a provider's ability to deliver a
balancing service

66. _any automatic Low Frequency Demand Disconnection relay
demand control action.

4.04 Electricity System Restoration

SMAF Statementv17

Black Start Warming

BOAs issued to BMUs that are warmed and run to maintain Black Start capability
should be SO-Flagged. For the avoidance of doubt, all BM Start-Up instructions
including, instructions associated with Black Start wamming are accounted for
within the Balancing Services Adjustment Data (BSAD) Methodology Statement.

SMAF Statement v18

Black-Start-Electricity System Restoration Warming

BOAs issued to BMUs that are warmed and run to maintain Black-Start Electricity
System Resloration capability should be SO-Flagged. For the avoidance of
doubt, all BM Start-Up instructions including, instructions associated with Black
Star—_Electricity System Restoration warming are accounted for within the
Balancing Services Adjustment Data (BSAD) Methodology Statement.




Proposails for the Balancing Services Adjustment Data Methodology (BSAD) Statement
2025-2026

The Balancing Services Adjustment Data Methodology Statement® (BSAD) sets out the
information on relevant balancing services that will be taken into account under the
Balancing and Settlement Code for the purposes of determining imbalance prices.

The amendments proposed to the BSAD Methodology Statement are:

+ References to “ESO”, “NGESO” “National Grid” deleted and replaced with “NESO”
where applicable.

+ References to C16 updated to C9 as relevant.

« References to other conditions under the transmission licence updated to reflect
new condition references under the Electricity System Operator Licence.

+ General updates to formatting, spelling, grammar and link updates as normal.

+ Updates to include text from sections of the Balancing and Settlement Code for
clarity

Please see the tracked change document for BSAD:

https://www.neso.energy/document/352151/download

Industry Responses

NESO received favourable responses to the changes proposed to the BSAD Methodology
as part of this annual review.

Responses to the submissions made can be found in supporting annex: Annex A
Responses Annual C9 2025-2026

8 https://www.neso.energy/document/352151/download
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The proposed changes being made to BSAD are detailed in Table 5 below:

Table b

ID

Section

Page Number(s)

Overview of
proposed changes

5.01

Version Control

1-2

Updated version in
the version text box

5.02

Housekeeping

1-21

Dates amended,
web links checked
and updated,
references to
NGESO updated to
NESO to reflect
licence changes.

5.03

Part B Balancing
Services
Adjustment Data

1

Update to include
the full text of BSC
SQ Para 6.3.2




5.03 Part B Balancing Services Adjustment Data

BSAD Statement v24

PART B: BALANCING SERVICES ADJUSTMENT DATA (‘BSAD')

1 The Balancing Service Adjustment Data (BSAD") variables

The Balancing Service Adjustiment Data ('BSAD') s used as part of the
elactricity imbalance price calculation specified in section T, paragraphs
4.4 of the Balancing and Sattement Code. Saction O Paragraph 6.3.2 of
the Balancing and Setflement Code specifies the BSAD data for each
seltlement period as:

(a) The unigue sequential number for each Balancing Services
Adjustrent Actions;
(b} for each such Balancing Services Adjustment Action;
. the Balancing Services Adjustment Volume;
. the Balancing Service Adjustment Cost; and
lii. Whether the NETSO has classified such Balancing
Services Adjustment Action as “S0 Flagged”; and
. Whether the NETSO has classified such Balancing
Services Adjustment Actions as "STOR Flagged”;
(e)  Buy Price Price Adjustment; and
(d)  Sell Price Price Adjustment

BSAD Statement v25

PART B: BALANCING SERVICES ADJUSTMENT DATA ('BSAD")

1 The Balancing Service Adjustment Data ("BSAD') variables

The Balancing Service Adjustment Data ('BSALD) is used as part of the
eleciricity imbalance price calculation specified in section T, paragraphs
4.4 of the Balancing and Settiement Code. Section Q Paragraph 6.3.2 of
the Balancing and Settlement Code specifies the BSAD data for each
sattlement period as:

(@) The unique sequential number for each Balancing Services
Adjustment Actions;
{b)  for each such Balancing Services Adjustment Action:
i. the Balancing Services Adjustment Violume;
. the Balancing Service Adjustment Cost; and
M. Whether the NETSO has classified such Balancing
Sarvices Adjustment Action as “50 Flagged™. and
. _Whether the NETSO has classified such Balancing
Services Adpustrent Actions as “STOR Flagged”;

¥, The BSAD Pardy 1D of the person providing the procured

ng Services A
vi. The BSAD Asset 1D {if a

vii. Whether the Bals

iment Action

p) Service was procured by the

NETSO through a tender and

peyill, The type of Balancing Service procyred
c) Bury Price Price Adjustment; and

(d)  Sell Price Price Adjustment.




. NESO L=

National Energy
’ ’ ' Systermn Operator

The Consultation Questions

. The Consultation questions are listed below:

Procurement Guidelines Statement

1. Do you agree with moving the detail on Dynamic Containment, Dynamic
Moderation and Dynamic Regulation from Future Requirements on P16 to the
Response section in Commercial Ancillary Services we expect to procure on P24?

2. Do you object to the removal of Fast Reserve from the list of tendered services in
Description of Commercial Ancillary Services on P19?

3. Do you agree with the updates to the text on Balancing Reserve to reflect the service
launch on P20?

4. Do you agree with the amendments to the text on Quick Reserve on P22 to reflect
the service launch?

5. Do you agree with the addition of “Response Avoidance” following feedback during
the C9 Audit process on P24?

6. Do you agree with the deletion of the removal of words relating to Monthly Tenders
under Firm Frequency Response to reflect the procurement through daily auctions
on p23°?

7. Do you agree with the deletion of text on MW Dispatch to reflect service launch on
p27?

8. Do you agree with the updates made to the text on Demand Flexibility Service in
line with planned procurement on P30?

9. Do you agree with the update of the go live date on DFFR to align with procurement
plans on P32?

10. Do you agree with the updates to the text made for alternative voltages projects
under Reactive Power on P34?

1. Do you agree with the updates to Table 2 Active Commercial Ancillary Services
table on P40?

12. Do you agree with the updates made to Part E Information Provision to reflect the
correct years for the regulatory framework on P44?

13. . Do you agree with the addition of SFFR, DC, DM and DR into Information Provision
Detail to reflect the publication of tender information on a monthly or daily basis
service dependent on P45?

14. . Do you agree with the changes made i.e naming updates, license references, to
reflect the updates to naming from the NGESO to NESO transition?

15. Do you agree with the housekeeping changes relating to updates to format,
grammar and link updates?
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16. Do you have any further comments or amendments you would like to see regarding
the Procurement Guidelines?

ABSVD Methodology Statement

1. Do you agree with the updates to the table “BM ABSVD Applied” on P10?

2. Do you agree with the updates to the text relating to LCM on P14?

3. Do you agree with the changes made i.e naming updates, license references, to
reflect the updates to naming form the NGESO to NESO transition?

4. Do you agree with the housekeeping changes relating to updates to format,
grammar and link updates?

5. Do you have any further commments or amendments you would like to see regarding
the ABSVD Methodology?

Balancing Principles Statement

1. Do you agree with the updates made to Part B General Principles to reflect the
additional obligations under C9.8 on P9?

2. Do you agree with the updates made to Quick Reserve to reflect the service launch
on P33?

3. Do you agree with the changes made i.e. naming updates, license references, to
reflect the updates to naming form the NGESO to NESO transition?

4. Do you agree with the housekeeping changes relating to updates to format,
grammar and link updates? 5. Do you have any further comments or amendments
you would like to see regarding the Balancing Principles Statement?

System Management Action Flagging Methodology Statement

1. Do you agree with the addition of point 5, System Management in Part B Flagging
on P7?

2. Do you agree with the updates to the text relating to Black Start to reflect the
changes to Electricity System Restoration on P11?

3. Do you agree with the changes made i.e naming updates, license references, to
reflect the updates to naming form the NGESO to NESO transition?

4. Do you agree with the housekeeping changes relating to updates to format,
grammar and link updates? 5. Do you have any further comments or amendments
you would like to see regarding the SMAF Methodology?

Balancing Services Adjustment Data
1. Do you agree with the insertion of the full text of Section Q, Paragraph 6.3.2 of BSC
to specify the BSAD data on P11?
2. Do you agree with the housekeeping changes made throughout the document i.e.
naming updates, license references, to reflect the updates to naming form the
NGESO to NESO transition?



3. Do you agree with the housekeeping changes relating to updates to format,

grammar and link updates?
4. 4. Do you have any further comments or amendments you would like to see

regarding the BSAD Methodology?
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Responses to the Consultation

We received three responses from industry stakeholders for the formal C9 consultation
following industry engagement across various workstreams.

Although this engagement is lower than in previous years, NESO feels it is reflective of the
scope and impact of the changes proposed and is indicative of the engagement that has
been previously carried out to provide industry with detail on service launches and
updates.

Stakeholder Engagement

We have engaged with industry via the NESO News, Elexon Newscast and Operational
Transparency Forum (OTF) following the publication of the C9 consultations to provide
additional information

e 12December: Joint European Stakeholder Group Presentation detailing upcoming
Consultation and highlighting changes to naming following the transition from ESO
to NESO and raising industry awareness that condition C16 has been renumbered
to C9.

e 24 January: NESO News mailing list, email confirming C9 is consultation is live and
inviting industry to respond.

e 29 January - Operational Transparency Forum used to pinpoint the C16 Formal
Consultation issued on 24 January and provide direction on how to respond

e 05,12,19 February - Operational Transparency Forum used to pinpoint that the C16
Formal Consultation was issued on 24 January and provided direction on how to
respond

e 03 February: Elexon Newscast, email sent detailing opening of C9 consultation and
providing details of how to respond.

e 14 February; NESO News mailing list reminding industry C9 consultation is live and
confirming close date the following week.

Next Steps

Following the close of the industry Consultation, NESO presents to the Authority for
consideration, revised versions of the C9 statements supporting the changes outlined in
this report.



The Authority is invited to review the proposed changes and offer any direction or
feedback by 28" March 2025.

If the Authority does not approve these proposed changes to the C9 statements, the
existing versions will remain in place.

Subject to Authority veto/direction, the proposed changes will become effective from 01
April 2025, unless directed earlier by the Authority.



