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DESNZ update Yusuf Yeniturkogullari, Head of Non - Domestic
Consumer - Led Flexibility, DESNZ

Ofgem update  Dr Nina Klein, Flexibility Policy Expert, Ofgem

Keynote ‘4

e

Market Facilitator Steven Gough

Demand Side Flexibility Routes to Market Review Damien
Kelly, NESO

Demand for Constraints Becky Hart, NESO

- BREAK-

Power Responsive round up, including operational
metering James Kerr & Calum McCarroll, NESO

Local Constraints Market update Adam Roston, Piclo
Demand Flexibility Service Liz Hamer, NESO

Q&A Panel

- Networking drinks until 6pm - NES?, II%
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Consumer Led Flexibility TCP2030 & Roadmap

Clean Power 2030 targets atep change in consumer flexibility to provide a substantial

14-16 GWcontribution, a x4-5 increase.

A Large contribution fromEV smart charging, and Industrial
& Commercial loads, alsoresidential appliances driven

by MHHS
A Retain ~5 GW o$torage heaters

A EmergingV2Ghbut limited heat pump deployment by 2030

TheDESNZ, Ofgem and NESCClean Flexibiltly
Roadmap provides50 key actions to deliver

flexibility for 2030 and beyond

A An ongoing governance mechanism will
track progress and develop new actions,
closely engaging industry leaders and
government ministers

Dapartment for
Energy Securty

gy Sec
&Net Zero

ofgem NESO

L=
~

Clean Flexibility Roadmap

Consumer Led Flexibility FES 2025 Holistic Transition

16
Residential
14 Appliance DSR
m 1&C DSR

12
V2G potential

B Smart charging

8
B Hybrid heat pumps

6

W Thermal storage

4
District heating

2
Storage heaters

0
2024 2025 2026 2027 2028 2029 2030
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By 2027/28 we will have achieved good alignment and access in NESO and DSO markets for
consumer flex, and also Wholesale market improvements.

standardising and aligning NESO and DSO markets, appointed
to Elexon

target to align NESO/DSO by early 2028, and consider
Wholesale in 2028/29

common IT systems across NESO and DSO markets to improve
access

ESO/DSO FMAR to be deployed by miz027, and explore
Wholesale/CM opportunities in future

licencing aggregators so consumers and the grid are protected
when flexing

licence applications open September 2026 and in effect from
September 2027

MHHS/SMIP crucial enablers, and CC/SSES supyport participation
Now open tolndependent Aggregators (P415) and code modR483
HHS)will expand access by 2025/26

Market Facilitator to consider alignment in 2028/29

ReviewDemand Turn Up, considering its whole system value, barriers,
and possible solutions

Review howsuppliers, aggregators and other third partiesinteract

one-stop-shop for consumers to grant access to data and smart
appliances; initially covering consumption data by 2026/27, but can
expand in future

Data is presumed open unless otherwise specified. This is to address
the increasing complexity of decentralization.
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- Sido: #PRAUIUMNZ025
| Market facilitator

41F|exibility will be pivotal to the energy
sector’s drive to Net Zero and we will work

Background (“W ; with Ofgem, the NESO, flexibility providers,
( Sy |

. ; ; . Distribution System Operators and the
A A new single, expertjndependent entity responsible for industry to ensure that we deliver the
and aligningDSO and NESO markets

; market facilitator role successfully.”
A Governed by Ofgem andielivered by Elexon, with NESO and {
DSOs required to implement outputs

Peter Stanley
Chief Executive

Recent progress

A BSC modifications to give role to Elexon, Ofgem decisions on policy frameworks,
ENA Open Networks transition

A §nnoWsHIe2I1JG! R Uon draftgoverhance framewerk docuiment, impact
assessment and NESO/DSO licence conditions (closed)

A Elexon consultation on governance documents, day 1 Flexibility Market Rules, and
15t Delivery Plan (315t October)

Forward Plan
A 8§ n NG WA lresido@de Bndlypis Hhddecision publication in December

A ~cl t 1Dl ¢ HRUORagc aqVY! Ward BtDeliverylPlanlJan 2026 March! 2028 withVl = P
objective to align market arrangements where there is system benefit, subject to scope/remit
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Flexibility Digital Infrastructure (FDI) & FMAR

Background

A Maximise CER/DER participation inNESO/DSO markets though common digital infrastructure , to
avoid FSPs entering the same data multiple times across different platforms and support NESO/DSO
coordination

A Flexibility Market Asset Registration (FMAR) was the first policy intervention, with
the market faC|I|tator appointed to dellver abt RUNG 1 LW Y el HIJ I_IJY n |_|J(]] I 2 q 0 wln

wwwwww

IX

(FMU), completed in March 2025
A Ofgemm7 G 213G RU q w WHEWAL beefdinanoce & ¥Yetkthidh Urdinework
A Elexon FMAR technical design stakeholder workshops Jult Dec 2025 and public GitHub
A Ofgem FDI policy workshop considering common IT for other flexibility market steps

Forward Plan

> [ .github

A Ofgemdecision on FMAR performance framework in December 8 docs/MatketFactator

v @ FMAR_Design

A Elexon consultation onFMARdetailed design in early 2026 and expectedgo-live in mid 2027 . BB Data Achtecure/Data Dot

>l Ecosystem_Architecture

A OfgemFDI open letter on policy position for other common IT (or not!) ifovember S —

[ README.md
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Flexibility Digital Infrastructure (FDI) & FMAR

DSI /
outcome
specific

FDI
Outcomes =

policy

market
facilitator

Core outcome

Supporting outcome | & ¥ A NAEJFMARIaSd darket facilitator

Data Standardisation and Sharing
Data Standards and IT Architecture

Compliance Tools

1.

Exploration
(Market Info)

2. Qualification

2a. Entity
Registration

L

3. 4 S

i
I ' )
2b. Asset | competition | Scheduling | Dispatch
Registration!

|

6.
Verification

7.
Settlement
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Smart, Secure Electricity Systems (SSES)

Background

A SSES regime supportsonsumers with energy smart appliances (ESAs),
iIncreasing consumerconfidence and supportinginnovation

A The DESNZ led, Ofgem supported programme covers:

1. Load Control Licence T developing the implementation approach for a regime
to licence load controllers

2. Regulation of ESAs
3. Tariff Data Interoperability

Recent progress

A Analysis of June 2024 consultation responses with DESNZ, and held a series of
licencing working groups over summer 2025

A Currently finalising policy intent anddrafting licence conditions

Forward Plan

A SSES consultation package covering licence conditions, statutory instrument,
and proposed implementation approach byend of 2025

A Licence application window will open in Sep 2026 Licence will be granted and
in effect from Sept 2027

A ESA regulations phased implementation: Phase 1mjid 2026 27 (minimum
requirements) and Phase 2ate -2028-29 (designated standards)

Traditional Energy Suppliers

@energy @0  ecohicity :‘: eDF

firstzutility e energy bury’s Eneray

esse (\Saarplicity mgg;ﬁ LA
"\é ffffff  —— SIGRERGY CL\J GB

British Gas @ . 61‘%

New Independent Aggregators
aX le Flexn:_FA'lclty G d‘;%m_.
levelire | |€g smsplc’ %i{;ﬂw l oK, Komodo Eneray
Ohme cod POINT @energy X geo

smarte BY
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Smart, Secure Electricity Systems (SSES)

[

Single SSES Licence

1) Flexibility Service Provider (FSP)

2) Load Controller

Contracting withdomestic or small non

Load controlof certainESASN

Load controlof certainESAswith

Llcgnsable domesticconsumers for services d(_)trrr]]estlc or stmdall nOfdomestlf[:se:_tlrllglgs || aggregated maximum potential load of
Activities: includingload controlof certainESAs With aggregated maximum potential load (5 5 g 2
<300MW
Energy Smart A EVs
Appliances A EV charge points in all domestic & rdomestic settings
i A Heating Technologies under Smart Mandate
INn Sscope
A Battery Energy Storage Systems (BESS)
|—|Cen.c_e A Management & Financial Controls
Conditions A General conditions
(phase 1 of A Enduring Governance (industry code)
licence) : . Y | )
Consumer Protection _ Require compliance with Require adherence to
A Treating consumers fairly _ A Cyber Assurance Framework (CAF) A CAF andNetwork and Information
A Recommen(_jlng_ suitable services A Grid stability Systems (NISRegulations
Consumer Switching A Industry codes A Grid stability
A Exiting an FSP service A Industry codes
A Exit fees \

Expected licensees : initially around 30 licensees (FSPs and Load Controllers; including suppliers delivering these services)
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W1 13105 RGO 10z 1 6 1 PIOORGROUABUNIZ00S | : |
C I ean Power 2030 with our plan to deliver themost ambitious reforms to our
energy system in generationsg CBOEU IJ| N! IOEWHI |

Government target for @5% clean generation energy
SySte m by 20 3 O Figure 6: Installed capacity in 2030 in the NESO ‘Further Flex and Renewables’ and ‘New

Dispatch’ scenarios, compared to current installed capacity (GW)

A requires capacityincreases of over 100GW across

renewable generation and flexibility technologies ol A e
NESO independent advice and Government action plan
across multiple areas : —
A system planning, electricity networks, generation

technologies, market reforms, flexibility technologies, .,
supply chains

Current installed NESQ ‘Further Flex NESQ ‘New
[ e capacity and Renewables’ Dispatch’
Scenario Scenario
- Offshore wind . Onshore wind I:l Solar D Nuclear
Low Carbon i
Unabated LDES Batt
- Dispatchable Power D nabated gas I:’ - anenes

I:l Interconnectors :.I:;S;ﬁ_l?;e rled

Note: Numbers for this visual can be found in Table 1
Source: Table 1and NESO (2024), 'Clean Power 2030°



https://www.neso.energy/news/our-clean-power-2030-advice-government
https://www.neso.energy/news/our-clean-power-2030-advice-government
https://www.gov.uk/government/publications/clean-power-2030-action-plan
https://www.gov.uk/government/publications/clean-power-2030-action-plan
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Steven Gough
Head of Flexibility
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DeliveringE | e x
flexibility vision

Steven Gough

ELEXON
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Enabler 1;

Market
standardisation and
coordination

Unified onboarding,
aligned baselining,
common processes
by 2028

ELEXON

©

Flexibility Market
Asset Registration
(FMAR)

Enabler 2:

Central register of
assets, integrated
with smart meter data

OFFICIAL

Delivering the Flexibility Vision

© ©

Enabler 3:

Empowering
consumers

Market-wide Half-
Hourly Settlement
from Oct 2025

P483 going live in
November 2025.
Allows 345,000
households to offer
flex in advance of
being moved to half-
hourly settlement

Enabler 4:

Data and digital
I nfrastruc

Smart Data
Repository, real-time
dispatch, consent-as-
a-service

OFFICIAL

©

Market reform and
gromction of flexibility
to consumers

Enabler 5:
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The market facilitator role

As market facilitator Elexon will:

A Align more than 20 local and national flexibility
markets

A Make the markets more open, coordinated
and transparent

A Make sure that the markets provide an
environment for rapidly scaling up trading of
flexibility

A Deliver the Flexibility Market Asset Registration
solution in 2027

ELEXON

OFFICIAL




The market facilitator role in practice

Strategic Leadership

A Horizon scan for upcoming challenges
and opportunities

A Provide strategic and expert advice to
Ofgem / DESNZ where a barrier has
been identified

A Create a two-year delivery plan and
an annual delivery schedule

A Proactively identify barriers to
flexibility

A Engage effectively with stakeholders
at all levels of flexibility markets

ELEXON

OFFICIAL

Market Coordination

Develop Flexibility Market Rules in
line with the delivery plan

| nput

I nt o

an early stage

| nput

I nt o

NESOOb6s

NESOOs

framework to support alignment

Facilitate open and transparent
discussions with stakeholders in
developing Flexibility Market Rules

Maintain an updated Flexibility Market

Catalogue in a publicly accessible

place

OFFICIAL

Implementation Monitoring

A Track implementation of Flexibility
Market Rules across DNOs and
NESO

service design at

A Escalate implementation issues to
Ofgem

mar ket design

A Input into the NESO performance
assessment process and DNO
incentive process

A Assess the effectiveness of Flexibility
Market Rules, services and processes

A Identify and feedback improvements
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Flexibility Market Asset Registration (FI\/IAI-JR;

Elexon was appointed as the market
facilitator in March 2025, part of that role
involves delivering FMAR

Critical to couple market rule
development with data infrastructure
supporting market participation

This vital piece of digital infrastructure
will be operational by 1 July 2025

ELEXON

FMAR will be the common digital Elexon is developing the solution,
infrastructure to standardise asset working with industry stakeholders
data

Enables a O6Regi ster
Creates a fsingl e s oSybstgngallygeducing adnpinisative o r
flexibility asset registration burden

Unlgcks asset .visd'bility, laying the

al nos, Wj e ] :
strategic foundation required to drive
market liquidity and competition

Supports Great Brit
digitalisation strategy

OFFICIAL
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Market Faclilitator Draft Delivery Plan

Strategic priorities,

The draft delivery plan sets the strategic roadmap for
t he mar ket facilitatoros fir
from 1 January 2026 to 31 March 2028.

Obijectives:

A Deliver frictionless market entry

A Align market operation

A Develop robust definitions of markets

A Enhance revenue stacking and coordination schemes
across markets

FLEXON (0) it
OFFICIAL oo® 080 3%02232°° o 3* 233°% * %2
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Demand Side Flexibility
Routes to Market
Review

Damien Kelly
Distributed Flexibility Strategy Lead
NESO
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We are removing barriers for demand side
flexibility

The Routes to Market Review for Demand Side Flexibility is NESOs project for removing
barriers to NESO services for demand side flexibility.

It is a part of the Enabling Demand Side Flexibility in NESO Markets programme that is
seeking to deliver increased competition ,coordination and coherent market
arrangements for GB, in collaboration with DESNZ, Ofgem, Elexon, DNOs and industry.

Stage 3:

Stage 1: Engage Stage 2:
industry on
archetypes &

barriers

Communicate
approach to
tackle barriers &

timelines

Publish barriers
& prioritisation
approach

National Energy s
System Operator
30
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We have put In place a prioritisation &
delivery framework

Barrier Removal process
We have a prioritisation  framework and a
process for assessing barriers from options
assessment through to implementation, in line i
with our service development & reform activities.

ccccccccccc

rrrrrrrrrr

NESO L=
S

Barrier removal projects are tracked across the
process stages & programme managed by the
EDSF programme & governance

National Energy
1A System Operator
3

OFFICIAL
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We have made commitments as part of the
Clean Flexibility Roadmap

| [ ofaern Nesolkz
- = F

We have reinforced our commitment to
removing barriers for demand side flexibility by
adding a DSF Routes to Market Review action in
the DESNZ, Ofgem & NESO Clean Flexibility
Roadmap & are reporting into roadmap

Clean Flexibility Roadmap
governance and monitoring. mer-focused electricity syste

-Ji

National Energy
System Operator
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Keeping you involved & up to date

33

o
Tl
[
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Quarterly engagement & updates

A We are holding quarterly sessions with the Power Responsive Challenge Group, ADE
flexibility forum, the Energy UK DSR working group, & with DESNZ & Ofgem.

A We will publish quarterly updates on the Markets Forum webpage including progress,
service RAG update & change log, and DSF volume in NESO markets dashboard.

Reporting

A We will include an annual update in the Markets Roadmap.

Clean Flexibility Roadmap

A We will participate in the Annual Roadmap Forum and workshops.

National Energy s
System Operator

OFFICIAL
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Recent progress In removing barriers

Balancing Mechanism

KOperational Metering requirements will be relaxed
for aggregated assets in early 2026 following the
DNV review ( detalls ).

Arhe derogation which allows up to 300MW of
aggregated assets to access the BM is being
retained: currently 2 providers, 17.73MW registered.

K483 : Asset metering systems now approved for
BM settlement with non - half hourly boundary
metering ( details ).

A444 - Compensation between suppliers and VLPs
to be implemented in November ( details ).

—\

National Energy s
System Operator

34
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https://www.neso.energy/document/369636/download
https://www.elexon.co.uk/bsc/mod-proposal/p483/
https://www.elexon.co.uk/bsc/mod-proposal/p444/
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Public

Recent progress In removing barriers

Demand Flexibility Service(DFS)

A Reform of DFS commenced with a focus on
ABSVD, baselines, introducing a bidirectional
service and locational procurement

A We will consult on reforms later this year.

Local Constraints Market (LCM)

A extended until January 2027.

A We have seen recent growth in participation
including a number of new demand - side flexibility
providers.

A This growth is enabled by evolution of the LCM \
service including a progressive asset metering

approach, non minimum MW participation
threshold , and the ABSVD opt out to support NESO L=
Syetons opertor [

aggregator participation.

- i

. e

i s it SR A A
Rl oo sl R il

OFFICIAL
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Recent progress In removing barriers

Static Firm Frequency Response (Static FFR)

A Service design for Static FFR reform options has
commenced.

A Reform options include  metering requirements
EFA block procurement, sub 1MW and non integer
procurement, and on improvements to the service
to provide additional value to the control room to
aide system operation.

A We expect to consult on reform proposals later
this year .

36
OFFICIAL
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Recent progress In removing barriers

Slow Reserve

A Ofgem has recently approved the Slow Reserve
service design.

A The service design includes  operational metering ata
15 second read frequency, which iIs more relaxed than
the initially proposed 1 second requirement.

A Go- live of the Slow Reserve service has been delayed
from the originally planned date of October 2025.

Balancing Reserve

A Ofgem have now approved a number of changes to
the service.

A This includes changes to the dispatch flexibility rules.

National Energy s
System Operator
37
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https://www.ofgem.gov.uk/transparency-document/amendments-terms-and-conditions-relating-balancing-new-slow-reserve-service
https://www.ofgem.gov.uk/transparency-document/balancing-reserve-amendments-terms-and-conditions-related-balancing

. OFFICIAL
Public

Recent progress In removing barriers

Other progress

Progress has been made in a number of other areas
related to barriers to NESO markets including:

ABSC Issue 114, NESO taking forward a BSC code
modification forissuel imbalance adjustments
(ABSVD) and compensation to introduce
consistent arrangements across markets

AProgress on Primacy and the Risk of Conflict
Reporting.

A Creating definitions for Domestic and
Industrial and Commercial Demand Side
Flexibility.

A Measuring Instruments Regulations
consultation.

National Energy s
System Operator
38
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Vision

Outcomes

Objectives

Enablers

7S

Principles

€ ﬂ L. | . | .
to the Clean Flexibility Roadmap

OFFICIAL

L y

Enable flexibility resources to operate seamlessly between markets, driven by effective market signals,
delivering whole electricity system value to consumers and supporting the transition to net zero

Fit for the future, coherent market arrangements

1.1 NESO markets evolved to address system needs
with clear roadmaps and requirements to help
Flexibility Service Providers maximise the potential
of flexibility.

1.2 A coherent approach for enabling market
arrangements, unlocking the demand side flexibility
needed by the system.

Data, Digitalisation
and Technalogy

Transparent at

NESC Capabilities

in partnership

A level playing field and inclusive markets to
maximise competition between all types of
flexible resources

Coordinated flexibility markets across Great Britain

2.1 Ensure existing NESO markets are technology
inclusive by removing barriers.

2.3 Support demand side flexibility market
innovation |ENEII"CIg_II'Ig international best pl’GCliGE‘.

2.2 All new NESO markets to be technology inclusive.

3.1 Markets Facilitator coordination

governance implemented.

3.2 Standardised NESO and DNO

onboarding process.

3.3 Revenue stacking enabled across NESO-DNOs.
3.4 NESO market design standardised and aligned
with DNOs market design.

3.5 Coordinated NESO - DNO network operations
and planning

Network Access, Connection &

Policy

Deliver Encourage innovation

and creativity

Charging Reform

Technology inclusive

39

Digital first mindset
every stage
Clean Markets and
FleXIblllty Consumer - led
Flexibility actions
Roadmap

Consumer Engagement

Consumer
vialue driven

Be flexible
and adaptable

Clean Power 2030

—

OFFICIAL

National Energy
System Operator

NESO L=

~



Public

Next Steps
October b
December

2025

OFFICIAL

October

A Industry Engagement

November

A Market Forum
communication

December

A Publishing EDSF and RTM
progress quarterly update

A Request feedback from
stakeholders

OFFICIAL

To stay informed,
signupto Power

Responsive newsletter

National Energy s
System Operator


https://subscribers.neso.energy/h/d/918820CF9659BD06
https://subscribers.neso.energy/h/d/918820CF9659BD06
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Demand for
Constraints

Becky Hart

Head of Flexibility & Electricity
Market Development

NESO
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The Constraints Collaboration Project (CCP) took the problem of
Increasing constraint costs to industry, asking for their solutions

b Provide a platform where the NESO and industry can co - create new ways of addressing the costs of thermal
constraints, focusing initially on the network boundaries with the highest volumes of thermal
Project aims b Assess a shortlist of market - based solutions using our market design framework
b Progress ideas that deliver significant consumer benefits to detailed scoping and delivery phase, with the intention to

be introduced in the short term

For the NESO to progress any new market services, the solution needs to:

Reduce volume of constraints
b Increase effective network capacity: enable more green electricity to flow through the wires
b Reduce overall volume of NESO actions: send signals to reduce volume of curtailment required

Reduce the cost of managing constraints
b Reduce overall costs to consumers: lower cost of balancing actions in terms of £/ MWh

m FeaSIble b‘ _| - _| ’ - <-” _l

. Quick b can be introduced <5 ‘\\ Effective b reduces constraints
- years A costs

National Energy s
System Operator
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Industry ideas have been consolidated into several options below

1A. Demand for Constraints / Long

-term CMM

OFFICIAL

1B. Short term
Constraints
Management Markets

“amp

Increasing demand
for powerin

constrained areas for

electrification of heat

Constraints management markets (CMMs)

FFIELD

Extended intertrip scheme

.
* 0 eneusenergy

Flex PtX to produce green H
and related derivatives

SCOTTISH
__ FUTURES
TRUST Long - term contract
to manage a portion of the

forecast constraint volumes

2) statkraft

Demand signal product

Business

Energy Competitively
allocated season ahead
constraint management

availability contracts

P sse

€4 scottishPower  |ncentivising new
discretionary demand H

<'~epF
Long - term auction of

production and electricity excess wind
storage)
Ay
Flexitricity , . -
HO. " b commercial feat loads
as responsive assets
Psse B Long - term

constraint management
contracts (incentivising new

demand)

43

ZENOBE Pre gate closure ZENOBE
constraint management
product

using schedule 7 trade

Intertrip scheme utilisation

@ sse | Bunes Competitively @ sse | Busness
allocated Enhance utilisation of
short - term constraint transmission network
management contracts (D -7)
<'-eDF == E

Battery for constraints:
Reducing the line rating
from 10 to 3 mins

Discounted demand turn up

q
* S EeDF
Weekly generation
turn down market

Flexttricity

o, . T A
~8 hours duration

OFFICIAL

2A. Extended intertrip scheme
2B. Grid booster (post fault)

FFIELD

Grid booster

é Kona Energy

ZENOBE

Flexibility for Active Network
Management (ANM) zones
and
Generation Export
Management (GEMS)

2C. Boundary flow
smoothing: Pre - fault

ZENOBE

Transfer booster

Paired storage systems across
key boundaries

NESO L=

National Energy

Systern Operator I S
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We are developing the detailed design of Demand for Constraints

OFFICIAL

through CCP stakeholder engagement

Definition

Possible Contract
Lengths

Possible Contract
Structure

Who Could
Participate

Where It Would Be
Active

When would we
contract?

* To be confirmed

Initial Design of Demand for Constraints

Demand for Constraints is a long - term contract whereby NESO can ask a demand source to increase its
consumption of electricity at times of constraints

Multi - year contract.  The longer the duration of the contract, the stronger the investment signal for flexible
demand to be located behind constraints

Avalilability payments
Utilisation payment (in £/MWh)
Stackable with other services

- New: Asset that is not operational now or an asset with new capability to flex*

- Strategic: Large demand (BMU) which can provide sufficient scale to reduce constraints and aid NESO

to unlock new flexibility needed for CP30

- Flexible: Ability to turn up their consumption of electricity at times of constraints with short notice from
NESO

Scotland (BO -B1, B3B4 and B6) and potentially East Anglia (EC5)

Tender in 2026 (e.qg. first tender in 2026, for phased delivery in 2028 (T -2) or 2030 (T -4))*

NESOreserves the right to alter these at any stage in the process

National Energy s
System Operator
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Summary of the value of Demand for Constraints and next steps
Type of benefits @® Economic @ System operation ® Wider system benefits
Saving consumer money. Our cost benefit analysis (CBA) indicating potential consumer savings of £0.4bn to £1.2bn over
the 2028 b 2035 period
Support CP30 delivery and is highly aligned with NESO strategic objectives for driving up participation of industrial and
commercial (I&C) demand - side response in NESO markets
Avoid curtailment and enables more effective use of GB homegrown renewable energy, which ultimately helping to
achieve zero carbon operation and reduce NESO balancing costs
Driving investment in and modernisation of infrastructure, for example, investment in transmission for gas network
development for hydrogen
Wider decarbonisation of sectors; for example, heat and hydrogen. Assets enabled by DfC would increase domestic
hydrogen production, which in turn could support decarbonisation of industrial and transport
Carbon savings.  Our CBA indicated the grid carbon intensity will decrease by ~2% as a result of the additional renewable
generation and demand

b NESO s working on the detailed design of Demand for Constraints , conducting power system studies to
determine the Megawatt (MW) requirements of demand and developing appropriate payment structure and
dispatch mechanism

b There will be opportunities for industry to provide input through the Constraints Collaboration Project webinars

Next Steps
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Thankyou! — === .
To keep In contact, please visit our ":“"

website or email us at

box.market.dev@neso.energy

Next CCP webinar link here
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https://www.neso.energy/industry-information/balancing-services/constraints-collaboration-project
https://gbr01.safelinks.protection.outlook.com/?url=https%3A%2F%2Fevents.teams.microsoft.com%2Fevent%2F33f5cd83-f5b5-4925-a550-494c0e56d742%40a63c9e9e-b4db-442a-a94f-08718d788e8c&data=05%7C02%7CBecky.Hart%40neso.energy%7C5f4c1083a89f4b79252d08de10d4dc17%7Ca63c9e9eb4db442aa94f08718d788e8c%7C0%7C0%7C638966703586092715%7CUnknown%7CTWFpbGZsb3d8eyJFbXB0eU1hcGkiOnRydWUsIlYiOiIwLjAuMDAwMCIsIlAiOiJXaW4zMiIsIkFOIjoiTWFpbCIsIldUIjoyfQ%3D%3D%7C0%7C%7C%7C&sdata=GjpyFknaQQPbAenh%2FXZjdDdY18f2oLug00P3FkafzhI%3D&reserved=0
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