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Public
Call for input on NESO’s ‘Methodology for GB Commercial Arrangements relating to Interconnector Capacity Calculation’ 
18 August, 2025
Introduction
The document titled ‘Methodology for GB Commercial Arrangements relating to Interconnector Capacity Calculation’ (September 2023 - Version 2.0)[footnoteRef:2] outlines the method by which compensation is calculated and settled when Net Transfer Capacity (NTC) restrictions are applied. The document states that in lieu of, “material changes to market coupling or the submission of the Capacity Calculation technical procedure under the Trade and Cooperation Agreement (TCA)” triggering a review of this methodology, the ESO (now NESO) will conduct a review of this document by the end of 2025. [2:  Found at: https://www.neso.energy/what-we-do/energy-markets/interconnectors/what-ntc] 

As such we would like to invite you to provide feedback on this document to inform this review.
How to respond:
This ‘call for input’ will be the primary source of industry feedback for NESO’s review of this document so please complete all relevant questions below with supporting examples wherever possible. 
For any suggestions of changes, please provide reasoning and advise on the impact said change would deliver.
Please return the completed form to box.EFT@neso.energy by 5pm GMT on 19 September 2025. 
If you have any questions relating to this call for input, please also contact box.EFT@neso.energy



Confidentiality:
Responses will be classed as non-confidential unless otherwise stated. By submitting a response, your organisation accepts that the comments received could feature in feedback summaries and be shared publicly (including with regulators), with comments attributed to your organisation.
If you wish to share confidential information, please mark this in the table below and highlight any sensitive information in your response. 
If marked ‘confidential’ in the table below, none of the content in your response will be included in any public summaries and would only be used by NESO, and Ofgem/DESNZ if required, for the purpose of this review. Confidentiality is subject to any obligations to disclose information, for example, under the Freedom of Information Act 2000 (FOIA) or the Environmental Information Regulations 2004 (EIR)[footnoteRef:3]. NESO will not disclose information that you have provided to us and marked as confidential without consulting with you first.  [3:  For more information on NESO’s obligations under the FOIA and EIR please see the guidance for suppliers, contract partners, and other third parties working with NESO available on this page: Freedom of Information and Environmental Information Regulations | National Energy System Operator] 


	Respondent details (required)
	Please enter your details

	Respondent name:
	

	Company name:
	

	Email address:
	

	Phone number:
	

	Which best describes your organisation?
	☐Consumer body
	☐Storage

	
	☐Demand
	☐Supplier

	
	☐Distribution Network Operator
	☐System Operator

	
	☐Generator
	☐Transmission Owner

	
	☐Industry Body
	☐Virtual Lead Party

	
	☐Interconnector
	☐Other (please state):


	Please mark here if you would like your response to be treated as confidential:
(Note: clarification on confidentiality can be found in the ’How to respond’ section above)
	☐Confidential (please specifically highlight confidential comments within your response)


Questions
Please express your views in the right-hand side of the table below, sharing reasoning and examples for points made and expected impacts for any suggested changes.
	Question 1
	

	Is your organisation currently signed up to the NTC compensation methodology in https://www.neso.energy/document/362376/download ?  ​

	☐Yes
☐No

	
	If ‘No’, please outline why:





	Question 2
	

	In the view of your organisation, does the current methodology meet the Commercial Principles outlined in Section 3 of the document (e.g. cost neutrality)?​
	☐Yes
☐No

	
	Please illustrate how the Commercial Principles are/are not met in the current document:





	Question 3
	

	In the view of your organisation, does this methodology promote transparency in the compensation process to the wider industry?
	☐Yes
☐No

	
	Please offer comments to support your answer:





	Question 4
	

	Are there elements of the compensation methodology that your organisation would suggest changes to?
	☐Yes
☐No

	
	If ‘Yes’, please provide examples/data to justify a suggested change and the impact of that change:




	Question 5
	

	Does your organisation have experience of the settlement process (see Section 7)?
	☐Yes
☐No

	
	Please provide any comments about the experience of this process:
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