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CfD AR4 7

Context

We have an ambition to 
achieve Clean Power by 

2030

The Clean Power Action 
Plan highlighted how 
the CfD will play an 

important role in 
achieving this ambition

To ensure we can meet 
our ambition, it is 

important to adapt the 
CfD

We are also guided by 
our statutory objective 

to deliver for consumers



Main CfD Changes for AR7

Contract 
Length

• Offering 20-year CPI-indexed contracts from AR7 for fixed-bottom and floating offshore wind, onshore wind, repowered 
onshore wind, remote island wind, and solar PV.

• To rebalance costs and benefits of the energy transition and boost investor confidence in an increasingly competitive and 
uncertain market.

Eligibility 
requirement

s

• Relax eligibility requirements to allow fixed-bottom offshore wind projects to apply for a CfD while awaiting full planning 
consent. 

• Open the auction to more projects, improving competitive tension. Improved competition should deliver better outcomes for 
consumers as we aim to scale up renewable deployment, by incentivising developers to bid at their minimum viable price. 

Setting 
budgets

• Visibility of bids will only apply to offshore wind.

• We will also be publishing a budget in advance of the sealed bid window for all technologies.

• The Secretary of State may increase this budget for offshore wind following sight of bids, if it presents good value for money 
for consumers.



Auction Parameters

Technology AR6 ASP AR7 ASP

ACT 293 307

Anaerobic Digestion 201 195

Dedicated Biomass with CHP 249 238

Energy from Waste with CHP 252 287

Floating Offshore Wind 245 271

Geothermal 219 219

Hydro 142 168

Landfill Gas 96 94

Offshore Wind 102 113

Onshore Wind 89 92

Remote Island Wind 89 92

Sewage Gas 226 228

Solar 85 75

Tidal Stream 364 371

Wave 358 386

Administrative Strike Prices (£/MWh 2024)AR7 Price and Pot Notice published on 23 July:
• Pots: new 4-pot structure.
• ASPs: auction backstop, where the budget and (for 

Offshore Wind, new powers to view bids) will ensure only 
projects that offer good value for money will clear.

• Clearing prices expected to be significantly lower than 
ASPs in AR7, as in previous rounds.

• Delivery years: Target commissioning date (TCD) should be 
within the delivery years (DYs).

• Separate clearing prices: Maxima will be used to separate 
clearing prices in Pot 3 into Offshore Wind Scotland and 
Offshore Wind. Other maxima tbc with budget 
publication.

• Budget notice will be published before the bid window 
(timing depends on appeals). 



Supply chain requirements

• For onshore wind and solar CfD units equal to and above 300MW in capacity, applicants must 
present a Supply Chain Plan Statement to enter the CfD auction.

• For fixed offshore wind and floating offshore wind units, regardless of capacity, applicants must 
present a Clean Industry Bonus Statement to enter the CfD auction.



Timings

23 July 
2025

Statutory 
notices 

published

7 August 
2025

Allocation 
Round 

Application 
Window 
opens

27 August 
2025

Closure of 
Allocation 

Round 
Application 

Window

28 August – 
25 

September 
2025

Qualification 
Assessment 

Window

6 October 
2025

Earliest 
possible 
Budget 
Notice 

publication

8 December 
2025

Latest 
possible 
Budget 
Notice 

publication

9 – 10 
December 

2025

Earliest 
possible 

notification 
of results

6 – 9 
February 

2026

Latest 
possible 

notification 
of results

24 July – 19 
August 2025

Minor & 
Necessary 

Modification 
request 
window



Contracts for Difference AR7 Launch Event 
29 July 2025



NESO Section begin















CfD Allocation 
Process
NESO is responsible for 
managing and operating the 
front end of the CfD process. 
This includes:

• Company registration
• Application submission
• Qualification Assessment 
• Tier 1 Reviews 
• Sealed Bids and Auction

AR7 Timeline
https://www.cfdallocationround.uk/ar7-timeline 

https://www.cfdallocationround.uk/ar7-timeline
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Applicant Led
• Opens: 7 August
• Closes: 27 August
• 14 Working Days

Application 
Window

NESO Led
• Opens: 28 August
• Closes: 26 September
• Results: 26 September
• 22 Working Days

Assessmen
t Window • Reviews Window: 

29 September – 3 
October

• Appeals Window:
20 October – 28 
NovemberReviews 

and 
Appeals

• Contract Budget 
Notice publication 

• Sealed Bid Window
• Auction and Audit 
• Release Results

Sealed Bids 
and 

Auction

CfD Allocation Process
Review of Key Allocation Round  Activities

AR7 Timeline
https://www.cfdallocationround.uk/ar7-timeline 

https://www.cfdallocationround.uk/ar7-timeline
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Company Registration
Company Registration Process
Any company or organisation that wishes to submit an application in a Contract for 
Difference Allocation Round must first register on the EMR Delivery Body Portal. The 
deadline for company registrations ahead of AR7 and AR7A is Wednesday 27 August.

Registration 
Stage 1

Review the EMR 
registration and 

user management 
guidance

Registration 
Stage 2 

Check for previous 
company 

registration on the 
CFD portal

Registration 
Stage 3 

Complete the 
registration form 
and submit to the 

Delivery Body

Registration 
Stage 4

The Delivery Body 
will validate the 

form and approve 
or reject

Registration 
Stage 5

Company will have 
Approved status, 

now able to submit 
applications

Registration Deadline
Midday, 27 August AR7 Registration and User Management Guidance

https://www.neso.energy/document/364176/download 

https://www.neso.energy/document/364176/download
















30

Public

Allocation Round 7: How to Apply?

- Application Period open from 7th-27th August
- Applicants can apply via the EMR CfD Portal 
- Once Registered → Log into Portal→ Applications → “Create new 

Application”

https://www.emrdeliverybody.com/_layouts/15/login/page.aspx?ReturnUrl=%2f_layouts%2f15%2fAuthenticate.aspx%3fSource%3d%252FEMR%252FCFDApp%252Easpx&Source=%2FEMR%2FCFDApp%2Easpx
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Ongoing Support
• The CfD Portal can be found here

• The CfD team have prepared guidance documents to help applicants 
prepare for their application

• The Joint Delivery Partner Microsite also holds all key documentation 

• You can contact us via phone or e-mail Monday to Friday:
o Telephone – 01926 655 300 – Open 9am to 4pm
o E-mail – box.emr.cfd@neso.energy 

• During key milestones, such as the Assessment period, the team are 
unavailable for queries 

https://www.emrdeliverybody.com/_layouts/15/login/page.aspx?ReturnUrl=%2f_layouts%2f15%2fAuthenticate.aspx%3fSource%3d%252FSitePages%252FNEWEMRDBPortal%252Easpx&Source=%2FSitePages%2FNEWEMRDBPortal.aspx
https://www.neso.energy/what-we-do/energy-markets/electricity-market-reform-emr-delivery-body/contracts-difference-cfd
https://www.cfdallocationround.uk/


Coffee break
11.10am–11.20am
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Contracts For Difference
Ofgem’s Role in the CfD Appeals Process

Andrew Macdonell

 



Ofgem is the Office of Gas and Electricity Markets. We are a non-ministerial 

government department and an independent National Regulatory Authority, 

recognised by EU Directives. Our role is to protect consumers now and in the 

future by working to deliver a greener, fairer energy system.

We do this by:

• working with Government, industry and consumer groups to deliver 

a net zero economy at the lowest cost to consumers.

• stamping out sharp and bad practice, ensuring fair treatment for all 

consumers, especially the vulnerable.

• enabling competition and innovation, which drives down prices and 

results in new products and services for consumers.

www.ofgem.gov.uk

 



“ The information provided in these slides 
should be read in conjunction with the 
Contracts for Difference (Allocation) 

Regulations 2014 (as amended) 
(the “CfD Regulations”). 

If there is any inconsistency between the 
statutory documents and these slides, the 

statutory documents take precedence.

”
 



Ofgem’s Role in the CfD Appeals Process

65

IF

AND

THEN

AND

IF an applicant’s prequalification submission is rejected 

AND
the DB has undertaken a non-qualification (“Tier 1”) review and 
upheld the rejection 

THEN
the CfD applicant can submit a (“Tier 2”) appeal to Ofgem under Reg 
43 of the CfD Regulations

THEN
Ofgem must assess and resolve this appeal between the NESO 
Delivery Body (“the DB”) and the applicant

 



How to request resolution of a dispute

66

If the DB has issued a non-qualification notice after a Tier 1 review, 
the applicant can apply to Ofgem for a Tier 2 review

The appeal notice to submit to Ofgem can be found in Appendix 2 of 
our Disputes Guidance
This is submitted to EMR_DR@ofgem.gov.uk within 5 working days 
of the DB Tier 1 decision
Ofgem will confirm receipt 

Ofgem will consider the appeal and will then uphold or overturn the 
DB decision
This decision will then be published on our website

 

https://www.ofgem.gov.uk/publications/electricity-market-reform-dispute-resolution-guidance-2
mailto:EMR_DR@ofgem.gov.uk


Indicative Appeal Timeline
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NESO Issues 
Decision 
Notice 

5 Days

Appellant can 
request that the 

NESO review 
the decision

Appeal 
Submitted to 

NESO

10 Days

NGESO 
reconsiders the 

application

NESO Issues 
Reconsidered 

Decision 
Notice

5 Days

Appellant may 
request that 

Ofgem reviews 
the decision

Appeal 
Submitted to 

Ofgem

Appeal 
Submitted to 

Ofgem

20 Days

Ofgem will 
consider the 
decision and 

seek to respond

Ofgem may exceed the 20-day target if this is necessary, e.g. to reach a robust, rational and procedurally fair decision, 
or due to a high volume of applications. If this is the case, Ofgem will inform parties to the dispute how much 

additional time will be required.  

Ofgem Issues 
Decision

28 Days

Appellant may 
appeal to the 

Court for a 
review of the 

Ofgem decision

Appeal 
Submitted to 

the Court

Court will 
consider and 

make decision 

Court Issues Its 
Decision

 



Appeal: Required Information

68

Appeal 
Notice

• Statement identifying disputed part of DB decision and 
setting out key facts

• Summary of grounds for dispute.

• Succinct arguments supporting each of the grounds

• Schedule listing further documents submitted

Accompanying 
Documents

• Non-qualification determination

• Tier 1 decision notice

• Evidence submitted to DB for Tier 1 Review

• Indication of what evidence DB had at Tier 1 review

• Other relevant evidence
 



Ofgem Review Process

69

Upon receiving the appeal notice:

Ofgem will notify the DB that an appeal has been submitted 

Ofgem will only review the decision made by the DB - applicants 
should only provide information submitted with their original 
application or information that clarifies a believed DB 
misunderstanding

Ofgem will consider whether the DB correctly applied the CfD 
Regulations and CfD Allocation framework correctly, based on the 
evidence they had before them at the time of the decision

Ofgem will send a copy of our decision to the applicant and the DB, 
and will publish a copy on our website

 



Outcome of an appeal

70

Successful 
Tier 2 

Appeal

• Ofgem may determine that an appellant does qualify

• Regulations 51 and 52 of the CfD Regulations explain how 
this affects participation in the allocation process if the 
round has already commenced

Unsuccessful 
Tier 2 

Appeal

• Once we have issued a decision notice, we will not 
consider the dispute further

• If we decide not to overturn the DB’s decision, the 
appellant can appeal to the Court to reconsider out 
decision

 



Coffee break
12.00–12.05



• Kieran Power 

• Myra Fazal

Q&A panel

Chair: Jamie Balbes, DESNZ

Panellists:

• Andrew Varnava

• Murray Mitchell

• Mike Royle

• George Hunt

• Helen Cox

• Jat Sembi

• Becky Thomas



Contracts for Difference AR Launch Event 
29 July 2025

Thank you
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