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Public
Pro Forma: Option Agreement – Lease Agreement (Form of Lease) or Existing Land Lease
Context
NESO are required to check the validity of the Land Rights Evidence provided by customers which will support their application accompanying the Readiness Declaration for their Gate 2 Application(s). 

Where the Land Rights Evidence are based on a Lease, the default term required for the Lease is a minimum of 20 years remaining at the submission date of the Gate 2 
Application. 

In the case of an Option for Lease, the default term of the Lease is 20 years remaining at the date of the exercise of the Option.

Where the Lease term is less than 20 years, the only acceptable explanation is where the operational life of the project is under 20 years (for example, test and demonstration projects). 

A signed statement from a director[footnoteRef:2] will be required, confirming why a 20-year lease is not necessary due to the project’s operational life. [2:  Where there is no statutory director, a person authorised to make this declaration on behalf of the User/Applicant: https://www.neso.energy/document/361056/download] 


Below is a suggested Pro Forma for this information.



We (company name) (include registered company information (number, address) provide the following information to support our Evidence Submission for our Gate 2 Application as to why an exception on the length of 20 year lease term should apply to the Land Rights Evidence provided.

· Is it an existing Land Lease?
· Lease commencement date: DD/MM/YYYY
· Lease term and lease end date: DD/MM/YYYY

· Operational Life of Project and why it is less than 20 years. 
Please note the operational life of the project should match or be less than the term remaining on the lease.

· Is it an Option for Lease Term?
· What is Term of the Lease?
· Operational Life of Project and why it is less than 20 years. 
Please note the operational life of the project should match or be less than the term remaining on the lease.

Should you have any questions or require further confirmation, please do not hesitate to contact me directly at [Your Contact Information]. 

Yours faithfully,
[Signature]
[Your Full Name]
[Position/Role]
[Entity Name] 
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