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Code Administrator Meeting Summary
Workgroup Meeting 2: CMP445: Pro-rating first year TNUoS for Generators
	Date: 20/05/2025
	
	
	
	
	

	Contact Details
Chair: Kat Higby, katharine.higby@nationalenergyso.com 
Proposer: Angus Armstrong, angus.armstrong@oceanwinds.com
	


Key areas of discussion
The Chair outlined the agenda, which included a quick introduction, updates on outstanding actions, initial discussions on the Workgroup Consultation, Terms of Reference, and next steps.
Action Log Review
The Chair reviewed the outstanding actions, including the legal text review, updates on cash flow and revenue recovery and amendments to the terms of reference.
Legal Text Discussion
The NESO Representative took an action to update the Legal Text for both sections 3 and 14 on to the latest CUSC baseline, agreeing to review CUSC Section 3.10.5 to determine if any changes are needed in relation to the modification and provide an update to the Workgroup.
The NESO Representatives agreed to review CUSC Section 3 for any interactions related to invoicing and reconciliations arising from this modification to determine if a consequential CUSC non-charging modification is needed and consult with the legal team to ensure all necessary amendments are identified and accurately reflected.
Cash Flow and Revenue Recovery Discussion
The NESO Representative explained the cash flow and revenue recovery process, including Transmission Operator (TO)'s revenue forecasts, tariffs, and reconciliation processes.
Revenue Forecasts: The NESO Representative explained that TOs conduct cash and revenue forecasts based on the cost of running and extending the network to support the transmission network. These forecasts are submitted to Ofgem, leading to agreed amounts of allowed revenue through the Revenue = Incentives + Innovation + Outputs (RIIO) discussions.
Tariffs Preparation: The NESO Representative described how the System Operator uses the RIIO outcomes to prepare tariffs. Industry participants, including new generation connections, engage with Transmission Operators and the System Operator to understand the new tariffs they are liable for.
Connection Process: The NESO Representative outlined the connection process, where TOs make new connections live and notify the System Operator. The System Operator then advises the third party of the new tariffs. The proposal suggests making the first-year tariffs pro-rated based on the connection date.
Reconciliation Process: The NESO Representative detailed the reconciliation process at the end of the year, which adjusts the initial calculations based on actual usage during peak periods. This ensures that the charges reflect the actual demand and generation outputs.
Impact of Delays: The Workgroup Members discussed the impact of unexpected delays in connections, noting that forecasting smaller amounts for partial years could reduce the impact of such delays on revenue forecasts.
The NESO Representative agreed to update the process diagram to reflect the changes under the current modification.
Terms of Reference Discussion
The Workgroup discussed the Terms of Reference, considering the applicability to negative charging zones, timing of recovery, and the class of users for recovery.
Negative Charging Zones: The Workgroup considered the applicability of the modification to negative charging zones, discussing the different charging bases for users in these zones and how the modification would impact them.
Timing of Recovery: The timing of recovery for any over or under recovery in the charging year was discussed, with considerations on whether recovery should be made by immediate tariff change or deferred to t + 1 or t + 2.
Class of Users: The Workgroup discussed from which class or classes of user the recovery should be made, including generators only, demand only, or both generation and demand.
Workgroup Consultation Discussion
The Chair led a discussion on the Workgroup Consultation, focusing on standard questions and additional topics to be addressed.
The Chair invited work group members to propose any additional questions that should be included in the work group consultation to gather comprehensive feedback from the industry.
Workgroup Members offered to draft specific questions for the Workgroup Consultation and share them via email.
A Workgroup Member suggested the consideration of tech increases and decreases within the year as part of the modification. Proposing taking the suggestion to industry for feedback.
The Chair expressed concern that including tech increases and decreases might be outside the scope of the current modification. 
Workgroup Members agreed that TEC profiling (increases and decreases within the year) introduces operational complexities and should be treated as a separate issue. 
The Workgroup decided to exclude TEC profiling from the current modification and to reflect the wording clearly in the Workgroup Report to differentiate between permanent changes (like initial connection and disconnection) and operational changes.  
The NESO Representatives took an action to discuss and potentially raise an alternative modification that includes both the initial connection and disconnection scenarios.
Next Steps
NESO to work on the legal text which will be shared with the Workgroup ahead of the next meeting. Action 2
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	Action 
Number
	Workgroup
Raised
	
	Owner
	Action
	Due by
	Status

	2
	WG1
	
	SN/SD
	Draft the legal text for the modification and share it with work group members for review.
	WG2
	Open

	4
	WG1
	
	SN/SD
	Check for any interaction with this modification on the STC.
	WG2
	Open

	5
	WG1
	
	SN/SD
	Review CUSC Section 3 for any interaction relating to invoicing and reconciliations from this modification which would require a consequential CUSC non-charging modification being raised.
	WG2
	Open

	6
	WG2
	
	SN
	Review Section 3.10.5 and provide update to the Workgroup
	WG3
	Open

	7
	WG2
	
	DC
	Draft a question for the Workgroup Consultation around Term of Reference b)
	WG3
	Open

	8
	WG2
	
	KH
	Add legal text and consultation documents to the collaboration space for review.
	WG3
	Open

	9
	WG2
	
	SN/SD
	Update the legal text for both sections 3 and 14 on to the latest CUSC baseline and share it with the Workgroup for review.
	WG3
	Open

	10
	WG2
	
	SD
	Discuss and potentially raise an alternative modification that includes both the initial connection and disconnection scenarios.
	WG3
	Open

	11
	WG2
	   
	SD
	Review and refine the wording for the Workgroup Consultation question regarding the end phase, ensuring clarity on terms like disconnection and de-energisation. 
	WG3
	Open

	12
	WG2
	
	SD
	Update the diagram to reflect the changes under this modification, so it can be included in the Workgroup Consultation document. 
	WG3
	Open





Attendees
	Name
	Initial
	Company
	Role

	Kat Higby
	KH
	NESO, Code Administrator
	Chair

	Prisca Evans
	PE
	NESO, Code Administrator
	Tech Sec

	Angus Armstrong
	AA
	Ocean Winds
	Proposer

	Sean Nugent
	SNSN
	NESO
	NESO Representative

	Daniel Hickman
	DHDH
	NESO
	NESO Representative

	Steve Dale
	SD
	NESO
	NESO Representative

	Alan Kelly
	AK
	Corio Generation
	Workgroup Member

	Archie Campbell
	AC
	Zenobe Energy Limited
	Workgroup Member

	Chiamaka Nwajagu
	CN
	Orsted
	Observer

	Damian Clough
	DC
	SSE Generation
	Workgroup Member Alternate

	Eugenia Pascual 
	EP
	Abei Energy
	Observer

	Graham Pannell
	GP
	BayWa r.e.
	Workgroup Member

	Hector Perez
	HP
	SP Renewables
	Workgroup Member Alternate

	Louis Sandiford
	LS
	Ofgem
	Authority Representative

	Ryan Ward
	RW
	ScottishPower Renewables
	Workgroup Member
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