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BSUOS Forecast for Nov-26 NESO =

24 month rolling forecast with error bands
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Estimated BSUoS Cost Central (£/MWh) Published Final Tariff (£/MWh) = = Forecast Tariff (£/MWh)
Oct-26 |Nov-26 | Dec-26 | Jan-27| Feb-27 Mar-27 Apr-27 May-27 Jun-27| Jul-27 Aug-27 Sep-27 Oct-27 Nov-27 Dec-27|Jan-28 Feb-28 Mar-28 Apr-28 May-28 Jun-28| Jul-28 Aug-28 Sep-28
Balancing Costs (Lower) £m 3531 3528 2959 2633 2758 2484 2184 1989 2244 2015 1941 2359 2944 2152 1606 1273 1340 121.9 96.1 94.6 92.0 85.8 873 101.8
Estimated Internal BSUoS & NESO Incentive £m 67.8 65.6 67.8 67.8 612 67.8 65.4 67.6 65.4 67.6 67.6 65.4 67.6 65.4 67.6 67.6 632 67.6 65.4 67.6 65.4 67.6 67.6 65.4

Winter Security of Supply Cost £m - - - - - - - - - - - - - - - - - - - - - -
CMP398/412 Claim Costs £m - - - - - - 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 4.0 - - - - - -

Interest Repayment £m - - - - - - - - - - - - - - - - - - - - - -

Total BSUoS (Lower) £m

Estimated BSUoS Volume (TWh)

Estimated BSUoS Cost Lower (£/MWh)

BSUoS Tariff Forecast

Please note that the Forecast Tariffs are highly indicative and should be regarded as such until Final Tariffs are published in December each year.

As a result of the approval of CMP361/362, the BSUoS charge is a fixed tariff from 1 April 2023.

Final Tariffs 7 and 8 (Apr 2026 - Sep 2026 and Oct 2026 - Mar 2027) was published 29 December 2025
Draft Tariffs 9 and 10 (Apr 2027 - Sep 2027 and Oct 2027 - Mar 2028) was published 21 September 2026
BSUoS Final Tariffs 7 and 8 - December 2025

BSUoS Draft Tariffs 9 and 10 - September 2026

Historic BSUoS Fixed Tariff publications can be found on our website: neso.energy/industry-information/charging/balancing-services-use-system-bsuos-charges
If you have any questions on this report, please contact us at BSUoS.Queries@neso.energy



https://www.neso.energy/document/375086/download
https://www.neso.energy/document/387326/download
https://www.neso.energy/industry-information/charging/balancing-services-use-system-bsuos-charges
mailto:BSUoS.Queries@neso.energy
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Balancing Costs Central Forecast Breakdown for next 6 months

M Restoration_£m

W Constraints_£m
Other_£m

M Frequency_Control_£m

MW Negative_Reserve_£m
Positive_Reserve_fm

Energy_lmbalance_£m

OCT-26 NOV-26 DEC-26 JAN-27 FEB-27 MAR-27
Oct-26 Nov-26 Dec-26 Jan-27 Feb-27 Mar-27

Energy _Imbalance_£m 1.9 104 10.2 10.2 9.8 9.4
Positive_Reserve_£m 1.9 .4 122 13.3 13.4 141
Negative _Reserve _£m 12 1.0 1.0 11 1.0 1.0
Frequency _Control _£m 432 414 40.7 426 40.9 39.7
Constraints_£m 330.0 336.8 290.4 258.4 276.3 258.2
Other_£m 30.1 316 316 322 334 281
Restoration_£m 6.0 6.0 6.0 6.0 6.0 6.0
Total_€m 434.3 438.6 3921 363.8 380.8 356.5
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BSUOS Forecast for Nov-26

We recognise the worry and impacts that current events are causing for people across the world. If the current spike in prices endures, it will affect the cost of energy and on prices more broadly. We are beginning to see some of those cost pressures feed

through to the cost generators are bidding into the market for balancing the electricity system, as well as forecasted wholesale prices. The extent to which this situation affects energy prices is dependent on how long prices remain elevated.

Balancing Costs Forecast for November 2026 = £439 million
The Balancing Costs model uses historical patterns of costs, which are then adjusted for changes in prices and changes in wind outturn/forecast to create a baseline which can then be projected forward

and shaped to reflect how costs typically vary throughout the year.

The November forecast is 12% (£48m) higher than the prior forecast published on 21 September (£391m). This change reflects a 10% (£30m) increase in the constraints cost forecast and a 21% (£17m)
increase in other costs.
Energy model considerations The proportion of demand forecast to be met by renewables remains at 44%, unchanged from the prior forecast.

The average wholesale electricity market price forecast for November has been revised to £152/MWh, representing a 25% increase from the prior forecast of £121/MWh published on 21 September.

This forecast was produced based on an average of the forward price curves derived between 1-5 October 2026.
A consistent change in the wholesale electricity forward curve of + 20% would lead to a change in the central forecast over the next 12 months of approximately + 9-13%.

No new planned or current outages on interconnectors or the Western link.

The constraints forecast is one of the inputs into the model that we use for forecasting BSUoS. The constraint model was updated in March 2026 to use a new set of boundary limits for the two-year
forecasting period. These limits were derived from the new Year-Ahead plan, which starts delivery in April 2026. Many of the updated limits are lower than those in the previous Year Ahead plan due to a

Constraint model considerations challenging outage plan, required to enable the Transmission Owners to deliver the work needed to maintain and upgrade their network, resulting in an increase in the forecast constraint costs.
Additionally, there has been also been an update to the historic wind profile used within the model. The revised wind profile has a more consistent spread of wind from month-to-month.

The latest constraints forecast is available on the NESO data portal.

Internal Costs are calculated in the National Energy System Operator Financial Model (NESO FM) as published by NESO in November of each year, and can be seen within the sheet "Live Results”. The costs for
2025/26 are as per the 2024 Funding Model, published in November 2024. The costs for 2026/27 and 2027/28 are as per the 2025 Funding Model, published in November 2025. It is important to note that we
. ) are now operating under 100% fast money, meaning we as NESO can seek to recover the full forecast spend within a financial year. Previously, £236.4m for the impact of NESO framework and an interest
Estimated internal BSUoS
repayment of £62m were included in Draft Tariff 6 and were called out on separate line items. Both impact of NESO framework and interest repayment costs were included in our internal revenue figure for
Fixed Tariff 6 and will continue to be going forward. Therefore, these line items are forecasted as zero within this forecast.
NESO Regulatory Finance

In anticipation of a possible requirement to put additional enhanced actions in place for Winter 2024/25 we included £25m for Winter Security Supply across Fixed Tariff 4 (Oct 24 -Mar 25). We are not
Winter Security of Supply Contracts
anticipating any additional costs for Winter Security of Supply in Winter 2025/26. Therefore, we are not forecasting any costs to be included in Fixed Tariff 6, 7 and 8.
CMP398/412 follows the Grid Code Modification 0156, and provides a cost recovery mechanism for CUSC parties who do not currently hold contracts with the ESO to provide restoration services. Validated
claims will be passed through the BSUoS tariff.
398/412Cl Claims can only be submitted during the September 2024, September 2025, and December 2025 windows, with successful claims paid out in 12 equal monthly instalments from the following April. No claims
CMP Claims

were submitted in the September 2024 or September 2025 windows. As a result, we forecast no payments for 2025/26, and the 2026/27 charge is forecast at £0m. For 2027/28, £48m is forecast to be

charged between April 2027 and March 2028.

Forecast costs are currently based on a survey conducted by BEIS (now DESNZ)


https://www.neso.energy/about/operational-information/regulatory-finance#Financial-Model-Publication 
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CMP408 and WACMI of CMP415 has been approved by OFGEM to begin on 1 April 2025. Fixed Tariff 4 and 5 will continue to run their course, and Fixed Tariff 6 (Oct 25 - Mar 26) was published in December 2024.
CMP408/415 The first tariffs to be published under the new methodology will be Fixed Tariff 7 (Apr 26 - Sep 26) and Fixed Tariff 8 (Oct 26 - Mar 27). The Initial Forecast of these tariffs was published on 27 June 2025,

followed by the Draft Tariffs on 02 October 2025. The Final Tariffs were published in December 2025.

Interest repayment reflects monies due following the over-recovery of BSUoS revenue from Fixed Tariff 1 (Apr 23 - Sep 23) and Fixed Tariff 2 (Oct 23 - Mar 24). The repayment of interest may be included as
Interest Repayment legacy term within the National Energy System Operator (NESO) license, and is dependent on the timing of the publication. As the newly established NESO, for Apr 25 to Mar 26, the interest repayment is now

included in the internal NESO costs. Therefore, forecast costs for this line item are zero.

From April 2023, the code modification CMP308 came into effect which moved the charging of BSUoS from generation and demand to “Final Demand” only. Final Demand is currently defined as electricity
Estimated BSUoS Volume consumed other than for the purposes of generation or export onto the electricity network. The BSUoS chargeable volume has been estimated using a simple linear regression using the NESO national

demand forecast as the explanatory variable. The relationship is estimated using only BSUoS chargeable volume and national demand from after April 2023.

BSUOS Tariff Forecast

As a result of the approval of CMP361/362, the BSUoS charge is a fixed tariff from 1 April 2023. Fixed Tariff 6 for Oct 25 - Mar 26 was published on 20 December 2024
BSUoS Reform This report shows the forecast costs for the next 24 months, not the recovery against the fixed tariff.

Final Tariff 7 and 8 (Apr 2026 - Sep 2026 and Oct 2026 - Mar 2027) was published 29 December 2025.

Draft Tariffs 9 and 10 (Apr 2027 - Sep 2027 and Oct 2027 - Mar 2028) was published 21 September 2026
Published Fixed Tariffs (£/MWh) BSUOS Fixed Tariff 6 - December 2024

BSUOS Final Tariff 7 and 8 - December 2025

BSUoS Draft Tariff 9 and 10 - September 2026

As a result of the Fixed Tariff methodology, costs and revenue are now disconnected. Any over/under-recovery from one Fixed Tariff will be carried forward into future fixed tariffs. For this forecast, we have

assumed that the forecast cash position at the end of the last Final Fixed Tariff published will be adjusted for across both the subsequent tariff periods, based on the number of days in each tariff period.

) Please note, the treatment of over/under-recovery at the point of Final Tariff setting will be dependent on our forecast cash position at that time, and may differ from the approach used in this forecast.

Carried Forward Over[Under-Recovery (£)
Over/under recovery is monitored through our Revenue vs Cost report, which is published weekly on our website. An extract of the report used for this forecast can be found on the "Revenue vs Cost Report

Extract” tab

Revenue vs Cost Report

Total Forecast Tariff Costs (Em) Tariff costs are based on a six-month forecast, while the costs presented in this report are forecast monthly. This results in differences between tariff costs and the aggregate costs shown in this forecast.

Forecast Fixed Tariff shows the sum of the six-monthly Total BSUoS Central (£m) and Carried Forward Over/Under—Recovery (em), divided by the sum of Chargeable BSUoS volume over each six-month
Forecast Fixed Tariff (£/MwWh) period.

Please note, the forecast tariffs are highly indicative, and do not reflect the Final Tariff that will be charged over this time period. Final Tariffs will be published in December each year.


https://www.neso.energy/document/350411/download
https://www.neso.energy/document/375086/download
https://www.neso.energy/document/387326/download
https://www.neso.energy/document/280681/download
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Please Note: This Report contains a mixture of actual outturn costs and revenue as well as forecasts of both costs and revenue to produce a

projection of what costs v revenue may be in the future. It's important to note that these are projections based on forecast information and

final positions could differ significantly based on market/system conditions, weather and other factors.

Today's Date 14/10/2026 Last date Control Room data available 13/10/2026

Latest Revenue in Fixed Period to da 12,075,373,679 Last date Il data entered 05/10/2026

Latest Costs in Fixed Period to date 12,870,336,360 Last date SF data entered 19/09/2026

over [ (Under) Recovery to Date 794,962,681 Latest published forecast November 26
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